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What Security Shall I Buy? 


Underwriters, Wholesalers and Re- Our FOLDER, “Investment Suggestions,” will help 
tailers of Investment Securities you decide this important question, It contains 

sake ; : eee concise information about several bonds, notes, 
—Specialists in Public Utilities debentures and preferred stocks recommended for 
their safety and excellent yield 4¥%4% to 614%. 
Write for a copy of the April issue. 
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y\ ho Reads 7% First Mortgage 


; ne *) Public Utility Bond 
Your Adve fising: To yield about 7.20%, 


The obligation of a municipally 
owned Corporation serving, with- 
out competition, a section of the 


7 highly industrialized Ruhr Dis- 
small fraction have the funds available trict, in Germany. 


to make the purchase, except where the 
price is very low. 


Of a given number of people who 
read any particular advertisement in a 
publication of popular appeal, only a 


Corporation’s net earnings for 
1927 were over 2.89 times annual 
In THe Financia, Wortp, on the interest requirements. Corpora- 
tion, furthermore, covenants to 
maintain rates for service which 
will provide net earnings of at 
least 21% times annual interest 
and sinking fund charges. 


other hand, practically all of the read- 
ers are financially able to indulge their 
desires for the better things of life. 


An investigation of the market rep- 
resented by I'rNANCIAL Wor.p  sub- 


— aT : f 3 Detailed information regarding this property and 
scribers will soon conv y : z 
i CONSE: FOOT Ws the security for these bonds on request for F-615 


merits as an advertising medium. 
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Odd Lots 


By diversifying your stock buying you create a reserve strength in your holdings. 
In the event of depression in one stock the others will not necessarily be affected. 


year; Foreign Countries, $12.00 a year. 
































That is why we advocate buying ten shares of stock in ten different industries 
rather than one hundred shares in one stock. 


Our booklet explains the many advantages of buying Odd Lots. 
Ask for Booklet F. W. 333 
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Union Carbide and Carbon Corporation and Subsidiary Companies 


ANNUAL REPORT FOR THE YEAR ENDING DECEMBER 31, 1927 
To the Stockholders of Union Carbide and Carbon Corporation: 


A Balance Sheet as of December 31, 1927, and a Statement of Income for the year 1927, 
year, are submitted herewith. 
The Net Income for the year, before dividends, is equivalent to $9.52 per share on the stock outstanding. 
Expenditures for new plants, additions to existing plants, and for the acquisition of new properties, amounted to $13,557,224.42. 
Construction work has continued on the development of additional water power at the Sauda Falls, Norway, plant, and 
preliminary steps have been taken toward the development of water power rights in the United States. Enlargement of 
chemical plants and the growth of the chemical business have continued. Research and experimental work have been actively 
pushed. The cost of all patents and intangibles acquired during the year was written off. ss 
The aggregate of outstanding bonds, mortgages and debentures of subsidiary companies was reduced $256,150.00 during 
the year. Cash increased $3,437,600.64; Total Current Assets increased $254,320.81; Current Liabilities decreased $1,697,729.25. 
The decrease in Inventories and in Accounts Receivable and Accounts Payable is partially accounted for by the sale during 
the year of the storage battery business of a subsidiary. The Prest-O-Lite Company, Inc. The Prest-O-Lite Company, Inc., 
has continued and expanded its other lines and is profiting by the disposal of its storage battery business. 
The assets and earnings of the United States Vanadium Corporation are consolidated in these statements. 
were acquired in 1926 and shown on the December 31, 1926, Consolidated Statement, as securities owned. 
Early in the Spring the Corporation offered to its employees a Group Life Insurance Plan, the cost being divided between 
the employee and the Corporation; and at the close of the year about 90% of employees eligible under the Plan had joined. 
Its operation has been satisfactory to the Corporation and the employees. 
The Directors have approved plans, to become effective May 1, 1928, under which those who hold managerial and execu- 
tive positions in the Corporation, or its subsidiaries, may be assisted in acquiring larger financial interests in the Corporation. 
It is the purpose of the plans to reward and encourage those who are largely responsible for determining and carrying out 


the business policies of the Corporation and who will be depended upon for its operation and growth in its present lines and 
in the production and sale of new products. 


March 22, 1928. 
and Surplus at the end of the 


These properties 








In these plans it is provided that amounts, which may aggregate a maximum of 5% of the earnings available for dividends 
of the previous year, are to be annually used for the purchase of stock, a portion of these funds to be in the custody of the 
Treasurer and a portion in the custody of three trustees named by the Executive Committee of the Board of Directors. 

It is also provided that the Corporation is to advance to the three trustees five million dollars to be used in the purchase 


of stock of the Corporation. 
four years. 


This amount, with interest at the rate of 4% per annum, is to be returned to the Corporation in 


The stock thus acquired will be used under the supervision of the Executive Committee of the Board of Directors to carry 


out the purposes of the plans. 


CONSOLIDATED STATEMENTS, DECEMBER 


Current Assets: ASSETS 


Cash 


Respectfully submitted, 


JESSE J. RICKS, President. 
UNITED CARBIDE AND CARBON CORPORATION AND SUBSIDIARY COMPANIES 


31, 1927 
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$ 109,954.69 
3,580,849.15 


$106,317.50 






$3,690,803.82 


3,967,601.48 


1,457,307.88 
$249,562,760.40 
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NOTE—Includes twelve months’ earnings (viz., to September 30, 1927) of 
Canadian, 


subsidiaries other than United States and 


We have examined the books and records of Union Carbide and Carbon Corporation and its subsidiaries and, accepting the 
statements of other auditors with respect to subsidiaries other than United States and Canadian, we certify that, in our opinion, 
the foregoing consolidated statements set forth truly the financial condition of the Corporation and its subsidiaries and the 


results of operations as of the dates stated, and are in accordance 
March 22, 1928. 


with the books. 


HURDMAN AND CRANSTOUN. 
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_ Associated Gas and Electric System 


Founded in 1852 
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Public utilities generally supply fullinfor- | 
mation regarding their activities. The As- | 
sociated System has issued such statements each month for over twelve 
years. 












































Consolidated Statement of Earnings and Expenses Since Dates of Acquisition 
TWELVE MONTHS ENDED JANUARY 31 
Increase 

1928 1927 Amount % 

Gross Karnings and Other Income............ earetate $40,174,238 $29,705,641 $10,468,597 35 

Operating Expenses, Maintenance, all Taxes, ete. 22,433,570 16,369,389 6,064,181 37 

TE DERE TST kT 17,740,668 13,336,252 A, 404, 416 33 
Preferred Dividends of Underlying Companies 

ce eae eee 9,620,544 7,695,165 1,925,379 25 

Balanee for Dividends and Depreciation.............. 8,120,124 5, 641, 087 2,479,037 44 
Provision for Replacements, Renewals and Re- 

tirement of Fixed Capital (Depreciation)... 1,947,382 1,642,522 304,860 19 

Balance for Dividends and Surplus.............-.......-.- 6,172,742 3,998,565 ya 174, 177 54 
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are you profiting from this advance in 


Electric Light & Power Stocks? 


Note these different stock groups, as motors, oils, rubbers, etc.—which has been | 
showing the most profit? | 





@ Over months past, at a time most persons overlooked them, the American Securities 
Service has again and again pointed out the sound position and possibilities for real 
profit in electric light and power stocks. 


@ Compare the results, what different stock groups have done. Whereas steel stocks, 
if bought on conservative margin of half their cost price and held the past year, show 
44% profit—coal 8%—sugars and rubbers a loss—these electric light and power 
stocks show an 86% profit. 


Sound security considered, these electric light and power issues have been the 
choicest stocks on the board. 


@ Market conditions are selective. Certain stocks are simply doing better than others— 
in the same market. See for instance—in diagram at right— 
during July to February how utilities forged ahead of rails. 
Note on diagram at top how electric light and power stocks 
show 38% more profits over the year than the general mar- 
ket average. cri LA 











@ During four years now, the American Securities Service has 
been recommending more electric light and power stocks than 3! 
any other one group—and every purchase has shown a profit. 

What further profits ahead now? 


@ While various stocks in other groups are now high, and unsafe, certain sound electric 
light and power stocks offer fine promise, vet. 





@ These particular stocks are described, and the whole electric light and power outlook 
analyzed with care, in another special report just prepared for our clients. This re- | 
port should prove valuable, as our previous reports have been. A few extra copies | 
reserved for distribution, free, as long as the supply lasts. 


Clip Coupon at Left — 


American Secures sevice «=SCté‘<“‘sésé‘“Y”~ XMEicann Securities 
Kindly send me copy of your latest “Special Service 


| | 

| 

| Report on Electric Light & Power Stocks,” | Suite 1033 
| | 

| |__ 

| | 











American Securities Service 
1033 Corn Ex. Bank Bldg., New York. 


also copy of “Making Profits in Securities,” 
both om Corn Exchange Bank Bldg. 
New York 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ The important indexes of trade as evidenced in the steel, new construc- 
tion, and motor industries bespeak in their current activity an improve- 
ment over a year ago as we enter the second quarter of the year; 


@ The soundness of and strength given to security markets by the surplus of 
funds seeking employment are clearly indicative of a long range trend to- 
ward lower interest rates, which will be reflected by higher prices for in- 
vestment securities in working toward a lower yield basis; 


@ The constructive steps taken toward clearing up the Mexican situation and 
the reassurance given that the amount of the gold exports was not exacting 


a penalty or strain on credit facilities engender confidence in the business 
and market outlook; 


« Unprecedented volume and sharp price swings featured the week’s trad- 


ing, giving emphasis to the need for careful and scrutinizing discrimina- 
tion in the selection of securities. 


(TH trading volume above the and Secretary Mellon’s statement that the Record volume trading centered in a small 

three million shares a day mark heavy export movement of gold was not group of issues with the remainder of the 

becoming commonplace, and with a disturbing factor to credit conditions list irregular in trend though favoring 
a new record close to the five million and was well under control reflects confi- higher levels. The need for careful se- 
mark established, a motivating influence dence on the part of those governing our lection of sound undervalued securities is 
can be directly traced to the unprecedented credit resources. The situation in Mexico, paramount, earnings should be the -deter- 
supply of capital seeking employment. De- ‘which affects many domestic corporations, mining factor as contrasted with the en- 
spite the heated activity, the report of the has been much improved through the ef- thusiasm of manipulated pool activity in 
increase in brokers’ loans was nominal forts of Ambassador Dwight Morrow. a few rather volatile issues. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
x * * 

With the first quarter of 1928 behind 
us, it has become quite evident that the 
trade expansion predicted for the early 
part of this year will make itself felt in 
the second quarter. Convincing evidence 
is afforded by the output of the steel and 
motor industries and the high rate at 
which contracts for new construction have 
been let in recent months that a business 
recovery of at least moderate proportions 
is under way. There is little question but 
that the second quarter comparative fig- 
ures will show up well because that quar- 
ter of last year was adversely affected by 
the coal strike, the Mississippi floods and 
sharp curtailment in Ford’s production. 
These causes resulted in a low base with 
which comparisons will be made. 
While the near term prospects continue 
most favorably defined in the West, it now 
appears probable that the industrial cen- 
ters of the country will soon be giving 
a better comparative account of them- 
selves. One of the most encouraging fac- 
tors in the present situation is the favor- 
able moisture conditions which have pre- 
vailed in the farming sections, thus making 
possible a favorable preliminary forecast 
on the crops. If favorable growing con- 
ditions follow, the foundation will be laid 
for a good volume of business in the second 
half of the year. 


soon 


* a = 
@ Credit Situation 
* so * 


Probably much will again be made of 
whatever gold exports that are made dur- 
ing the coming months in connection with 
the stabilization of the French currency. 
The important fact to bear in mind is that 
no gold exports of sufficient volume are in 
prospect to impair the strong credit situa- 
tion prevailing in this country. Further 
confidence is to be found in Secretary 
Mellon’s statement that a heavy gold ex- 
port movement is not a disturbing factor 
to credit conditions.. There are at present 


about one billion dollars in gold notes in 


circulation for which Federal Reserve 
notes could be substituted; new gold is 
being constantly mined, due to the fact 
that the recent increase in collateral loans 
has been made for the account of 
“others,” i. e., wealthy individuals and 
corporations, the condition of member 
banks has been strengthened; our banking 
authorities have guided our financial ship 
well in the past and the presumption is that 
they will do so in the future. While no 
pretence can be made at predicting inter- 
mediate changes in the trend of interest 
rates over the longer range future, the out- 
look points to lower rates and higher prices 


for investment securities. 
* K * 

@ Industries 
x ok * 


HE change of sentiment toward an im- 

proved outlook for business finds an 
incentive in the strides being made by the 
major industries. Steel operations main- 
tain at a high level and are backed by un- 
filled orders of increasing proportions. 
Coke ovens in the Uniontown field have 
been brought out of their retirement and 
fired anew. The rekindling is being aptly 
reflected from steel mill activity to coking 
operations. New construction maintains at 
a satisfactory rate especially in the better 
classes of the larger projects. The latest 
report in the metropolitan district indicates 
an increase of 41 per cent in contracts over 
the preceding week, Automobile produc- 
tion has been responsible for new high rec- 
ords with sales meeting the production 
schedules. Export motor business is be- 
coming an increasingly important factor. 
Electric power consumption shows an in- 
crease of 10 per cent above the first part 
of 1927 and with good demand for new 
equipment in the expansion programs un- 
dertaken. With these four fundamental in- 
dustries setting a fast pace it cannot but 
be reflected at an early date in larger car- 
loading reports. When it does it will be 
doubly pronounced in comparison with a 
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lower base in the second quarter of last 
year. A more general recognition of this 
is to be found in the strength in investment 
rail stocks. 

The agricultural implement = manu- 
facturers are enjoying good gains in sales - 
as evidenced in both domestic and foreign 
markets. The farmer has been benefited by 
higher prices and the packer has also, 
Corn at $1 is encouraging to some al- 
though it must be understood that a goodly 
portion of the grain is marketed as cattle 
and hogs which offsets some benefits, par- 
ticularly of the feeders, but they are trans- 
planted to the packer in low prices 
for meatstuffs. The producers of metals, 
paper, cigarettes, silks and specialties are 
all doing well. We are hearing less of the 
problems of unemployment and the political 
situation is lacking as a disturbing influ- 
ence, despite our daily sensational revela- 
tions. The oil industry is looking up. 

Rubber tire manufacturers must combat 
the violent decline in rubber prices in meet- 
ing an indicated heavy demand both from 
new cars and replacements. The leather in- 
dustry is benefiting from higher prices of 
hides and leather. The woolen industry with 
an excess productive capacity and restrict- 
ed demand brought about by weather con- 
ditions has many problems stillahead. Mild 
weather has also exerted its influence on 
the coal trade as have the strike conditions. 
The cotton textile trades also have over- 
production and cotton prices are militating 
against progress. The railroad equipment 
companies have still to contend with de- 
ferred purchasing of freight cars and loco- 
motives by the railroads. All in all it 
would not take long under reasonable con- 
ditions for the laggard groups to reflect 
a more promising picture if the pent up 
purchasing power of huge proportions is 
released. The favorable factors outbalance 
those of an uncertain or questionable char- 
acter. We have only to fear excesses 


whether in business or market activities. 
* x & 


@ The Market Outlook 


The records established in the excited 
market trading during the week are per- 
haps not so new as they are unrecognized. 
We have now seen the five-million-share 
day, and with this development we have 
been confronted with other important fac- 
tors in price adjusting that were equally 
astounding to other than sound reasoning. 
We have heard so much of our national 
prosperity that it would have been rea- 
sonable to expect it to be more generally 
recognized, if for no other reason than its 
repetition. The activity and strength in 
our markets find their incentive directly in 
one major cause—a supply of surplus capi- 
tal that must seek profitable employment. 
There have been attempts to explain this 
condition as a lack of demand from com- 
mercial and industrial enterprise, but in 
the renewed activity among our leading 
industries this is contradicted. In fact, in 
making a closer study, a more emphatic 
denial can readily be found as evidenced 
by the balance sheets of our large enter- 
prises. Not only have they enough for 
their own needs, but they must go further 

(Please turn to page 450) 
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Outlook for Railroad Stocks 


« With many industrial stocks reaching new high 


price levels, are conditions shaping for greater 
market recognition of the value underlying souna 


railroad stocks? 


@ On the basis of earnings, current and prospective, 
as compared to market price, the railroad stocks 
as a group are the most undervalued in the entire 


list; 


€ With an improvement in earnings in prospect as 
well as important developments in the consolida- 
tion field, it seems reasonable to expect market 
appreciation in selected rails with the long term 


interest trend downward. 


AILROAD stocks have not dis- 
R tinguished themselves by spectacu- 

lar advances since the first of the 
year, while many industrial issues have 
done so. In view of the fact that on the 
basis of value as determined by the ratio 
of earnings to market price the rails as a 
group are selling lowest in the entire list, 
it would appear that they are in line for an 
advance. 

It is true, of course, that due to the fact 
that the railroads publish monthly earnings 
statements the recent decline in net has re- 
ceived wide publicity; but it is also true 
that, once this trend is reversed, it will be 
equally well known. In last week’s issue I 
discussed the merger prospects and came to 
the conclusion that substantial progress in 
this important field was promised for the 
coming year. I made the statement, how- 
ever, that our recommendations of rail 
stocks are based on value and not on 
merger prospects. 


Rails versus Industrials 


In this article it will be my purpose to 
discuss this all important question of value. 
It may be well, to start with, to call at- 
tention to the article by David Friday in 
last week’s issue in which he pointed out 
that good stocks in times past sold to yield 
around 4 per cent and at fifteen times an- 
nual earnings. When Chairman Raskob of 
General Motors made the same statement 
regarding his company, it promptly received 
nation wide attention. 

But if this is true of sound industrial 
stocks, it should also be true of sound rail- 
toad stocks which have a much greater 
demonstrated earning stability. Based on 
current earning power, practically every 
rail stock is substantially more undervalued 
than are average industrial stocks on this 
basis. Perhaps a single illustration will 
suffice. Atchison, Topeka & Santa Fe, de- 
spite extraordinary maintenance charges, 
earned $18 a share last vear and the mdi- 
cations are that it will earn $20 per share 
for this year. Based on preliminary esti- 
mates General Motors will earn $9 in the 
trst half and about $8 in the second half, 
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By FREDERICK HANSSEN 


or $17 per share. Multiply $17 by 15 and 
the answer is 255 for General Motors on 
this theoretical basis which may be justified 
if earnings hold and if interest rates de- 
cline. On this same basis Atchison would 
be worth $300 and both stocks are selling 
at about the same price. If General Motors 
pays 60 per cent of the $17 in dividends 
the total would be approximately $10 or 
the same as Atchison which would pay 50 
per cent of $20. 


What of Future Earnings? 


Examples much more favorable to the 
railroads could be cited indefinitely. The 
next question is, what will the railroads 
show in the way of earnings in the coming 
months? For about one year now we 
have seen railroad traffic at levels moder- 
ately below the same periods in the previ- 
ous year. There are definite reasons for 
expecting a turn for the better in the 
second quarter of 1928. Traffic last year 
was unduly stimulated in the first quarter 
by the threat of the coal strike which ad- 
versely affected this year’s comparisons. In 
the second quarter of 1927 traffic fell off 
due to the strike, the Mississippi flood, and 
the Ford shutdown. With a high volume 
of steel and motor output indicated for 
the second quarter, a large amount of new 
construction, and more favorable conditions 
in the farm districts, it is quite clear that 
good comparative gains in traffic are in 
prospect for the next three months. 


With the gross earning outlook thus 
favorably defined, the next question is, 
what of the net earnings? During this year 
of declining traffic the railroads have got 
operating expenses under control, and that 
means that any gain in gross will be very 
substantially reflected in net. There is little 
question but that the railroad net for the 
second quarter of 1928 will substantially 
exceed the same period of 1927. 


With a favorable earning outlook and a 
favorable market level compared to current 
earning power, it is obvious that the rails 
as a group are undervalued from a long 


term viewpoint at present prices. There is 








one other important factor in the railroad 
situation which is of a “technical” nature. 
That is the small floating supply of rail- 


road stocks. There have been few rail- 
road stocks added in many years. There 
have been many railroad stocks acquired 
by other railroads. It would not take much 
of a speculative buying movement to make 
itself felt sharply in this group. 


Individual Selections 


Last, we come to a consideration of what 
individual stocks offer the best promise at 
current price levels. For the average man 
who wants some promise of market ap- 
preciation combined with a satisfactory 
current income, the six stocks included in 
the last bargain list appear in the most at- 
tractive position; they are Baltimore & 
Ohio; Chicago, Rock Island & Pacific; St. 
Louis-San Francisco; Great Northern; 
Northern Pacific; and Union Pacific. To 
these may be added the following sound 
income producing rails: Atchison; New 
York, Chicago & St. Louis; New York 
Central; Pennsylvania; Chicago & North- 
western; Chesapeake & Ohio; Chesapeake 
Corporation; and Norfolk & Western. The 
following low yielding “minority” rails ap- 
pear attractive for long term holding: 
Reading; Colorado & Southern; and New 
Orleans, Texas & Mexico. Those who are 
in position to assume the speculative risk 
involved may consider the five non-income 
producing rails recently recommended: 
Missouri Pacific; Kansas City Southern ; 
Chicago & Eastern Illinois preferred; 
Western Maryland second preferred; Chi- 
cago, Milwaukee, St. Paul & Pacific pre- 
ferred. To the foregoing speculative list 
are added St. Louis Southwestern; Mis- 
souri-Kansas-Texas; Texas & Pacific; 
Erie; and two non-income producing bonds, 
the Denver & Rio Grande Western 5s of 
1955 and the St. Paul adjustment 5s of 
2000. The former have 20 per cent back 
interest accumulated which becomes a fixed 
obligation in a year and the latter become 


cumulative as to interest on January 1, 
1930. 
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q| Gulf States Steel— 


Working Toward Betterment 


The omission of common dividends and bond financ- 
ing last year has a depressing effect upon the shares 
of this important factor in the steel industry; 





ULF STATES STEEL was orig- 


G inally recommended by THE 

FINANCIAL WorLD in a group of 
five speculative prospects in the November 
16, 1927, issue. At that time the stock © 
was selling around 42, and is now quoted 
around 60. Does the present price exhaust 
the possibilities in this situation, or are 
the company’s prospects favorable enough 
to warrant looking for a further price 
advance? 


The Company’s Properties 


Gulf States Steel Company was incor- 
porated in 1913, being an original organiza- 
tion and not a consolidation of previously 
existing units. Properties consist of by- 
product coke ovens, a blast furnace and 
plants for the manufacture of open hearth 
steel, rod wire and rolling mills at Ala- 
bama City, Alabama, coal mines at Vir- 
ginia, Altoona, and Sayre, Alabama, and 
an ore mine at Shannon near Birmingham. 
The company comprises a complete unit in 
the steel industry, and while its production 
is relatively small when compared with 
that of the entire country, Gulf States is 
an important factor in the southern trade 
and also has a substantial export business. 

Business last year was conducted on a 
thinner profit margin than was the case in 
1926, but this was typical of the entire 
industry. The company’s annual report for 
1927 states: “Exceedingly keen competition 
has existed throughout the year, resulting 
in lower prices for manufactured goods 
notwithstanding which the company has 
been able satisfactorily to maintain its posi- 
tion in the trade. Domestic shipments of 
wire products have held up well and a 
considerable tonnage has been exported. 
The tonnage of bars and shapes shipped to 
customers increased substantially during the 
year.” 

As a matter of fact, ingot production 
amounted to 199,358 tons, with total ship- 
ments of steel products during the year of 
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@ The cash resulting from those actions is being used to 


rehabilitate plants and equipment. 


Substantial say- 


ings should accrue from this program, and prospects 
for dividend resumption this year are bright. First 
quarter results should be encouraging; 


@ Originally recommended at 42, the common shares 
are currently quoted around 60. Have they prospects 
of further market appreciation, or have they dis- 


counted the future? 


By RICHARD J. ANDERSON 


192,572 tons as compared with 184,682 tons 
in 1926. 

On the basis of net profits as reported 
for last year, earnings amounted to $4.93 
per share of common stock. Earnings ap- 
plicable to common for the preceding year 
were $5.27 per share. This decrease is 
more than offset by the fact that deprecia- 
tion last year was increased to $450,000 as 
compared with $300,000 in 1926. If the 
same amount had been charged off last 
year’s operations as was the case in 1926, 
common earnings would have amounted to 
about $6.10 per share, an increase of more 
than a dollar per share over the figure 
actually shown. 

Gross profits for the year were $1,460,359 
as against $1,244,761 in 1926, an increase 
of about 20 per cent. In view of the gen- 
eral trade conditions which prevailed 
throughout the greater part of the year, 
this showing is highly satisfactory. 

The company’s balance sheet as of De- 
cember 31, 1927, showed current assets of 
$7,008,308, exceeding current liabilities by 
$6,348,338. Cash and Liberty Bonds 
amounted to $3,384,199. Plant and equip- 
ment had a value of $17,247,630 after de- 
ducting depreciation of $3,646,093, and no 
valuation was set up for good-will. Sur- 
plus account at the end of the year 
amounted to $5,039,561. 


Competition Keen 


In common with other companies in the 
same industry, Gulf States is working 
against the handicap of an excess of 
capacity of domestic producers, and also 
finds that competition is intensive as a 
result of importations of foreign products 
manufactured under low wage conditions. 
In order to overcome these problems, it has 
been decided to modernize completely all 
of the company’s plants and processes. Fol- 
lowing engineering surveys, the necessary 
improvements have been started, and will 


include the construction of a new power 


plant, electrification of various mills and 
mines, etc. With this program in mind, 
dividends on the common shares were 
omitted last year, and an issue of $4,000,000 
‘debenture 514s was sold. This rehabilita- 
tion will be completed during the current 
year and will permit substantial economies 
in future operations. 


Last Two Years Satisfactory 


Results last year were entirely satisfac- 
tory when it is remembered that the terri- 
tory served by the company was in a dis- 
tinctly depressed condition. Conditions pre- 
vailing in that territory are showing good 
signs of improvement, and better demand 
is expected to develop this year. With the 
completion of the present improvement 
program, further earnings gains may be 
looked for as a result of a better profit 
margin. So far this year prices of the 
company’s products have ruled above those 
of corresponding months of 1927, and first 
quarter results should be encouraging. 
Trade reports point out the fact that the 
steel industry has maintained its high pro- 
duction rate to date, and there are no vis- 
ible prospects of any substantial decrease 
in the next month or two. 


Assuming a continuation of the satisfac- 
tory conditions now in evidence, it is not 
too much to expect that the management 
of Gulf States Steel Company will see its 
way clear to resume dividend payments on 
the common shares. That factor, together 
with better earnings for 1928, appears to 
warrant the expectation of higher prices 
for the common shares over the period of 
a reasonable length of time. 

* * * 

This analysis is prepared on the specula- 
tive probabilities, and this stock should 
not be thought of as an investment and 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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q Standard Gas— 


A Progressive Utility Company 


@ Preliminary figures for 1927 show consolidated earnings equal to $6.60 
per common share against $6.50 in 1927, although gross income declined 


last year; 


” 


@ The increased generating capacity of several subsidiaries is near comple- 


tion, and this should be reflected in future earnings; 


@ The common stock selling at less than ten times per share earnings to 


yield 5.5 per cent appears undervalued in its class. 


included in Mr. Guenther’s recent 

Bargain List, and at its current price 
of 64 it yields 5.5 per cent. Both the pre- 
ferred and common have been recom- 
mended from time to time in the past by 
Tue FINANCIAL Wor_p, and while the 
forthcoming annual report is not expected 
to show a large gain in per share earnings, 
the progress of the company indicates a 
bright future, so that over the coming year 
the common stock is in a position to re- 
flect greater value. The company is under 
the well-known H. M. Byllesby manage- 
ment, which with its subsidiaries makes 
up one of the largest systems of electric, 
gas, and traction companies in the country. 
Philadelphia Company, controlled through 
Standard Power & Light, and Northern 
States Power are the largest contributors 
to the gross and net income of the system. 


Other Subsidiaries 
The other main subsidiaries are the Okla- 


homa Gas & Electric Company, Market 
Street Railway, Louisville Gas & Electric, 
San Diego Consolidated Gas & Electric, 
Wisconsin Public Service, Mountain States 
Power, Southern Colorado Power, Cali- 
fornia~Oregon Power, Fort Smith Light & 
Traction, and Wisconsin Valley Electric. 
In addition, the company owns the Shaffer 
Oil & Refining Company. About 13 per 
cent of gross and 10 per cent of operating 
income are derived from the last named 
company. Of the net earnings of the util- 
ity properties 63 per cent is return from 
sale of electricity, 18 per cent from gas 
and street railways each, and the balance 
from miscellaneous operations. 

Utility service is supplied to customers 
in 19 states and nearly 1,400 towns and 
cities having a total population of about 
5,700,000. The number of electric custom- 
ets of the system has in- 
creased from 676,000 in 
1922 to approximately a 
million at the present time, 
while gas customers have 
mcreased by about 25 per 
cent in the same period. 
The total capitalization of 
the Standard Gas & Elec- 
tric and its subsidiaries is 
i the neighborhood of 
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By JAMES B. JOHNSTON, Jr. 


$800,000,000, about 57 per cent of the total 
consists of bonds. As of June 30, 1927, the 
date of the most recent balance sheet, the 
combined properties were carried at $831,- 
530,000. Depreciation is charged off at the 
rate of around 9 per cent, $14,175,771 being 
the allowance made for this item for the 
year ended June 30, 1927, when gross rev- 
enue was $161,297,594. 

Consolidated earnings of the Standard 
Gas and its subsidiaries, according to pre- 
liminary figures for 1927, show a gross of 
$162,962,735 against $166,453,374 for 1926. 
However, a gain in net income including 
non-operating revenue increased from $70,- 
567,039 to $73,445,962. Balance for divi- 
dends on the common stock also showed a 
slight gain coming to $8,275,031 last year 
against $8,065,796 in 1926. This was equiv- 
alent to $6.60 per share. The stock at 
present is on an annual dividend basis of 
$3.50 in cash, which has been in effect 
since April, 1927. Prior to that date last 
year % per cent in stock was paid. In 
1926 $3.00 in cash and 114 per cent in stock 
was the rate; in 1925, $3.00 in cash; in 
1924, $2.87; and in 1923, $1.25. Last year 
common stock holders were offered rights 
to acquire additional stock at $50 per share 
in the ratio of one new share for each held 
at that time. The earnings of the com- 
pany make it apparent that future stock 
dividends and rights are possible. The 
steady gain in gross and net over the past 
six years is shown in the table below. 

Record of Earnings 


Gross Net 
Se $122,055,002 $44,785,163 
| 131,172,258 47,904,805 
| RE 139,020,472 51,908,881 
| a 151,659,456 60,765,783 
eR 166,453,374 68,166,194 
| RE 162,962,735 73,445,962 
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The company is constantly improving 
and exténding its properties, about one half 
of the large construction budget of $6l,- 
500,000 in 1927 being used for increasing 
the output of the Philadelphia Company’s 
Colfax steam electric plant output and 
other improvements in the Pittsburgh dis- 
trict. During the year two of three 16,000 
kilowatt units of the California-Oregon 
Power Company were placed in operation 
on the north fork of the Rogue River in 
Oregon. More than $8,000,000 will be in- 
vested in construction for the Northern 
States Power Company in 1928, the chief 
items on their program being the comple- 
tion of a 21,600 kilowatt hydroelectric 
plant at Chippewa Falls, Wisconsin, a 
twelve story office building in Minneapolis, 
and additional generating capacity at vari- 
ous points in this system. 


Market Street Railway Net Off 
Market Street Railway was the only 


subsidiary to report any appreciable de- 
cline in net income in 1927, which was $1,- 
599,428 against $1,907,434 the year before. 
This was due largely to increased com- 
petition from automobiles, increased ferry 
service, and unemployment. The company 
is making every effort to improve its serv- 
ice to such a degree that this competition 
can be successfully met. An increase of 
19,000 car hours was made during the year 
in the service and new street cars of the 
latest types with safety features and re- 
finements in accommodations were intro- 
duced. 

During the year the investment account 
of the company was strengthened by the 
acquisition of 260,000 shares of Pacific Gas 
& Electric common which together with 
something over $2,000,000 were received in 
exchange for certain California properties. 
It is estimated that the stock received in 
this deal together with that 
previously held and with 
purchases made since then 
comprises about twenty-five 
per cent of the Pacific Gas 
& Electric common which 
is held by Standard Gas. 

The present capitaliza- 
tion of the holding com- 
pany consists of a funded 
(Please turn to page 460) 
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q Barnsdall— 


A Good Prospect Among the Oils 


@ Barnsdall earnings in 1927 were very satisfactory in comparison with 
the poor results reported by many other oil companies; 


« A large production in the light gravity oils and large undeveloped acre- 
age in similar territory place the company in a favorable position to 
benefit from the first improvement in general conditions in the industry; 


@ By the payment of the last two quarterly dividends in stock and the 
current omission of all payments for the second quarter of 1928, the 
cash position of the company is being greatly strengthened and the com- 


mon stock is placed in a position to benefit from improved conditions 
over the coming year or more. 


S was pointed out in a recent issue of 
A THE FINANCIAL Wor p, the oil in- 
dustry in the United States is at the 
present time at the approximate low point 
of one of its periodic cycles of prosperity 
and depression, having in 1927 passed 
through the worst period of overproduction 
and consequent price cutting in its history. 
Only a few years ago, the attention of the 
industry and the entire nation was centered 
in the fear that the potential oil reserves, 
not only of this country, but also of the 
entire world were in danger of becoming 
exhausted within a comparatively short pe- 
riod. The stimulus afforded by this wide 
spread concern resulted in marked tech- 
nological improvement in the industry and 
in wide spread and uncontrolled programs 
of prospecting and drilling in unproven and 
proven areas. As a consequence of this 
unwonted activity and the lack of coopera- 
tion among its members, the industry was 
carried to the opposite extreme position of 
having on its hands more oil than cculd be 
profitably disposed of. 


Production Declining Gradually 


Increasing co-operation in the industry 
especially among the producing units, has 
resulted in the last few months in a grad- 
ually declining volume of production in 
this country, and with the increasing de- 
mand for gasoline, which will be making 
itself felt in the coming weeks, the outlook 
for 1928 is for a moderate withdrawal from 
stocks on hand and a general firming up 
of the price structure. This will mean bet- 
ter earnings and higher security prices, 
particularly for those companies which 
have wisely adjusted themselves to the lim- 
itations which present conditions 
placed upon them. 

One of the companies which appears to 
have come through the recent difficult 
period with a highly creditable record and 
which is at the same time well adjusted to 
present conditions and in a position to take 
advantage of any improvement that may 
reasonably be expected during the current 
year, is the Barnsdall Corporation, a 
holding company whose subsidiary activi- 
ties embrace all branches of the industry. 
This company conducted 
erations in all branches 
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have 


increased op- 
in 1927 at a 


By C. C. BAILEY 


substantial reduction in costs, which 
clearly indicates that the management rec- 
ognized the stern necessity for economy and 
was highly successful in reducing expenses 
to a minimum. The drastic effect of lower 
prices upon the industry is well illustrated 
by the fact that this company in spite of 
greatly increased operations reported for 
1927 gross sales and earnings from opera- 


tions of $28,580,259 compared with $30,- 


344,856 in 1926. The company’s annual re- . 


port states that the average price of crude 
oil in 1926 was $2.19 per barrel while dur- 
ing 1927 $1.38 per barrel was the average 
for crude of like quality. The company 
materially increased its charges for de- 
preciation and depletion in keeping with its 
increased operations, making deductions 
from earnings for these items in 1927 of 
$5,560,299 compared with $3,225,135 in 
1926. The necessary inventory adjustments 
were also made so that the value on the 
books at the present time is at current 
market prices or lower, and no further de- 
flation of earnings or surplus appears 
probable from this source. 


The major operations of the company 
and its subsidiaries are in the Mid Con- 





@ E.B. Reeser 
President of Barnsdall 


tinent field and it is stated that extensive 
operations were carried on in that section 
although development work was restricted 
to the drilling of only such wells as were 
necessary to protect the company’s prop- 
erties from drainage or to comply with 
lease obligations. 


During 1927 the company expended for 
additions to plant and equipment and drill- 
ing and development of properties $13,115,- 
521 without outside financing other than 
through current obligations. As the re- 
sult of this comparatively large expendi- 
ture, the current assets of the company 
were reduced during the year approxi- 
mately $3,806,000, the balance of the in- 
vestment and the cash ‘dividends having 
been provided through current operating 
income. 


Net Earnings Increased 


Net income for the year 1927 aiter all 
expenses including interest and taxes, but 
before depletion and depreciation was $9,- 
790,095 compared with the corresponding 
figure for 1926 of $9,232,620. This moder- 
ate increase in net income of approximately 
5 per cent is significant in view of the fact 
that in theysame period gross revenues de- 
creased b¥ almost $2,000,000 or approxi- 
mately 6 per cent. After deducting the 
charges for depreciation and depletion 
which were close to 72 per cent greater 
than in 1926, the balance applicable to the 
combined Class A and B stock was #4,- 
229,796 compared with $6,007,585° in 1926. 
The Class A and Class B stocks have equal 
claim upon the assets and earnings of the 
company, the only ‘difference being that the 
Class B stock has no voting power, and 
the net available income for the 1,169,859 
combined shares outstanding at the close 


_ of 1927 amounted to $3.61 per share, com- 


pared with $5.28 per share in 1926 figured 
on the 1,137,661 shares outstanding at the 
close of that year. Figured on the present 
outstanding combined capital stock of 
1,180,834 shares, earnings in 1927 amounted 
to $3.59 per share. 


During 1926 cash dividends of $2 per 
share were paid on the Class A and Class 
B stocks. In 1927 the company paid $1.75 


(Please turn to page 447) 
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The ratings used in this department are taken from THE FINANCIAL Wor.D’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers had been lagging behind 
the other leaders in the electrical equipment 
field, and slightly improved prices were 
recorded due to a more general recog- 
nition of its attractiveness. This was en- 
couraged by the possibility of an increase 
in the dividend at the next meeting, which, 
though unlikely, does not in any way 
change the position of the company as 
being clearly and favorably defined, view- 
ing it from a long range standpoint. 


American Druggists— 
Rating “B” 

In the past year American Druggists 
accomplished a transformation from the 
red to black. It showed earnings equiva- 
lent to 81 cents a share on the stock com- 
pared with a deficit in the preceding year. 


Best & Co.— 
Rating “B” 

Best & Company announced earnings of 
$6.33 a share for the year ended January 1, 
1928, as compared with $5.67 in 1926. The 
company also reflected a strong cash posi- 
tion and an improvement in net working 
capital. The stock continues to be one of 
the attractive department store issues, de- 
spite the advance recorded since it was 
previously recommended. 


Brunswick-Balke— 
Rating “B” 

With so much speculative activity di- 
rected toward the shares of Victor Talking 
Machine and Radio Corporation, Bruns- 
wick has been more or less neglected. It 
must be remmembered that Brunswick was 
the first of the talking machine companies 
to align itself with the Radio Corporation 
and its products, and that it is not likely 
to be made an orphan in any corporate re- 
arrangement in the home entertainment 
field. Earnings for the first part of this 
year are understood to be improving at a 
very satisfactory rate. 


Consolidated Textile— 
Rating “D” 

Consolidated Textile was able to report a 
het profit in 1927 which in contrast to previ- 
ous deficits marks an outstanding improve- 
ment. Though earnings of $205,999 were 
equal to only 14 cents a share, a favorable 
comparison is made with a deficit of $688,- 
185 in the preceding year. With present 
April 4, 1928 





conditions in the textile industry, a 
further improvement must be shown before 
the stock can be regarded as being attrac- 
tive at these levels. 


Continental Can— 
Rating “A” 

The activity in Continental Can is re- 
flecting an improved outlook for the com- 
pany in the current year. It is expected 
that sales this year will exceed those of a 
year ago by over 30 per cent. This ig 
credited to the expansion of the company 
through its acquisition of additional facili- 
ties and the broadening of its activities 
with less dependency upon crop conditions 
in that a larger amount of business has 
been acquired in industrial lines other than 
packing. 


General Electric— 
Rating “A” 

Coincident with the publication of the 
annual report, General Electric was one of 
the market features of the week. Earnings 
reported were equal to $6.41 a share for 
the past year as compared with $6.14 a 
year ago. Orders received during the year 
showed an increase of 5 per cent, but un- 
filled orders at the close of 1927 were 5 
per cent below those of the corresponding 
date in 1926. 


General Motors— 
Rating “A” 

The gyrations in the stock of General 
Motors during the week found varying 
influences at work. The statement issued 
by Mr. Raskob in outlining his valuation 
of the stock was reflected immediately in 
a sharp advance which was later met with 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—TuE Epitors. 
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Subscribers should revise ratings 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to 
date: 

Christie, Brown 




















extensive profit taking. With the stock 
adjusting itself to indicated earnings, this 
cannot be interpreted as discounting the 
long range possibilities in considering its 
aggressive campaign in the world markets 
not only in passenger motor cars but in its 
forward looking policy in the truck busi- 
ness and electric refrigeration field. 


Granby Copper— 
Rating “B” 

In reflection of the resumption of divi- 
dends on a $4 annual basis, Granby Cop- 
per stock established new high record 
prices during the week. The stability of 
copper metal prices allows for anticipa- 
tion of a favorable earning trend during 
the current period. 


Hupp Motor— 
Rating “B” 

Hupp reported for the two months ended 
February 29th a profit of $848,719 as com- 
pared with $204,422, and has rewarded 
stockholders by the declaration of a stock 
dividend of 2%4 per cent in addition to the 
regular quarterly cash payment of 35 cents. 
The stock was strong in response to this 
generous treatment and in reflecting indi- 
cated earnings of around $5 a share for 
the full year. 


Kraft-Phenix— 
Rating “A” 

Chairman Kraft of Kraft-Phenix Cheese 
gave voice to optimism in the annual re- 
port in summarizing current conditions. 
The seasonal spring declines in price of 
raw materials, though occurring earlier 
than usual, have not materially affected 
profits. Inventories are well maintained on 
a par with the current market, and foreign 
stocks are being carried at a price consid- 
erably below the market. Business shows 
a substantial increase in volume over the 
same period of last year, and as the im- 
proved outlook has apparently not been dis- 
counted, the stock at current prices can be 
regarded as offering attractive possibilities. 


Lambert— 
Rating “A” 

Despite the sharp advance that has taken 
place in Lambert since it was previously 
recommended, the stock indicates further 
possibilities from these levels. The ag- 
gressive advertising campaign being car- 
ried on by the company is resulting in 
steadily increasing sales. If this rate is 
maintained, it is likely that other extras 
will be paid. There is a further specula- 
tive factor in the possibility of merger. 

(Please turn to page 452) 
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HE fact that the average price of 

the 40 domestic bonds has been 

showing a sagging tendency during 
the past week is not to be construed that 
the bond market as a whole is working 
toward lower levels. The reason for this 
slight downward trend is found in the 
fact that the passage of the bill governing 
the legality of public utility bonds as 
savings bank investments in the State of 
New York has been accompanied by a 
slowing down in demand for and some 
selling of high grade obligations. The 
bond averages as compiled by the leading 
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statistical agencies, including a large pro- 
portion of legal rail bonds and _ utility 
issues of such a grade as will qualify them 
for legality in New York, are compara- 
tively neglected in these compilations. 

High grade utility bonds, on the other 
hand, have been making progress. Ameri- 
can Water Works & Electric 6s of 1975 
have established a new high of 110, Pub- 
lic Service Electric & Gas 5s of 1965 have 
sold at 105%, and American Telephone & 
Telegraph 5s of 1960 at 109. 

The continued activity in the stock mar- 
ket, with its four million share days, has 


a 


Bond 


Movements 
of the 
Week 

Analyzed 





a 


diverted attention somewhat from bonds 
with the result that the market for fixed 
obligations has been relatively quiet. St. 
Paul adjustments, however, continue to at- 
tract buyers, having been bid up as high 
as 723% with a turnover of substantially 
more than one million dollars par value 
in each of several trading sessions. Among 
other speculative rail issues, Denver & 
Rio Grande Western gen. 5s of 1955 at- 
tained a new high price of 97. Interest on 
these bonds becomes a fixed charge be- 
ginning February 1, 1929, and as of that 
(Please turn to page 456) 














New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Bank of Silesian Landowners Asso., lst mtge. coll. 6s, 1947 ...... 6,000,000 F.& A. 92% 6.70 
Central Oklahoma Service Co., 1st mtge. 6%s, 1938 ......ceeeeeee 1,000,000 M. & B. 100 6.50 
Colombian (Republic of) oxt. 6.f. Gm, T96L ...cceccccvccvcvsceccce 35,000,600 A. & O. 95 6.35 
[on nn erweoe. 190. Men, a BDER ...csicovcccccyewvsedcone ee 1,500,000 M. & S. 95 5.30 
Municipal G. & E. Corp. of Recklinghausen, 1st mtge. 7s, 1947 1,500,000 J. &D. 98 7.20 
National Lumber & Creosoting Co., lst mtge. ‘‘A” 5%s, 1929-43. 1,800,000 A. & O. a's 5.00-5.80 
North Carolina (State of) 48, 1940-44 ......cccccccccces Neeson ei 5,000,000 JI.& J. 5 ee 3.90 
North Continent Utilities Corp., 1st coll. lien & ref. Sa” BS, 1948. 3,500,000 ae a 97 5.75 
GW Park (Peek C50. aerens Gm, SORE-BS ... ou ccccccctscccvcnsvseces 10,000,000 A. & O. 100.48-97 4.50-5.40 
he pe a a ee ee LS eee er eer 1,200,000 M. & S. 100 6.00 
Pacific Coast Joint Stock Land Banks, 5s, 1958 a nn 1,500,000 M. & S. 102% 4.65 
San Francisco, (City and County of) 5s, 1930-69 .........seseeeeee 2,600,000 J.& J. oe 4.00-4.05 
Texas Water Utilities Co., Ist mtge. 68, 1948 ......cccccecccceccocs 1,000,000 M. & S. 100 6.00 
Vicksburg Bridge & Terminal, Ist mtge. s.f. 6s, 1948 ............ 5,000,000 M. & S. 99% 6.01 

Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of ‘Issue Amount Price Payable 
Baldwin Locomotive Works, Ist s.f. 58, 1940 .......ecececeeeceeers 414,000 107% May 1, 1928 
SACI OL VII AV AtOr 100. Ste: OE BORE | oniss win 05s 600 540.00 see rieese nae Entire 100 May 9, 1928 
Brooklyn Corp. ref. 6s, SDs ochbabssbuk abou sbedsdde eine ee seks snm ; Entire 110 May 1, 1928 
Consumers Power Co., 1st lien “D” 6148, 1954 .--+---++sscccrecces Entire 105 May 1, 1928 
Chicago, Wilmington & Vermilion Coal Co., Ist 6s, 1931 LS RES Entire 105 May 1, 1928 
Elwood Consolidated Water Co., Ist 68, 1946 .....ccccccecevccecs Entire 105 July 1, 1928 
Equitable Office Bldg. s.f. sec. deb. 2: Pee ILS Gia tesa aiken wie 191,000 100 May 1, 1928 
Gettysburg Water Co., Ist 5%s, 1962 .........008 Sb winks bh en ores Entire 105 Apr. 1, 1928 
Peer SRC ares: MODE Ot RET OD: 6 ce ee bes a $s chSbe a beeen beers 60% 99,000 100 May 1, 1928 
Hanover & McSherrytown Water Co., Ist & ref. s, "1941 cata ah eens Entire 100 Aug. 1, 1928 
Hanover Power Co., Ist s.f. “B’’ and “C’’ 6s, 1941 .... a aaa ae Entire 102.27 June 1, 1928 
Hygrade Food Products, 1st & ref. conv. 6s, 1937 .............6-. 25,000 105 June 1, 1928 
Iowa Power & Light Co., Ist 6s, 1955 and ist 5%s, 1956 .......... Entire 105 May 1, 1928 
Lr ie aoe NPG E TUR on kid wok hee ewe sens on beenees 0 Entire 103 Mar. 1, 1928 
Laurentide Power Co., gen. s.f. “A” 56%s, 1946 ..........ce0e00es 16,500 101 July 1, 1928 
[Ont er wit CEES, Oo cusses scnbekbb eee eben es ose sess <oheen5>> 28,000 100% May 1, 1928 
SERCO SURI Ce BO Ee OEE: dct be esas eb espns bseene sevens es Entire 100 Jan. 1, 1928 
New York Architectural Terra-Cotta Co., coll. a a Entire 101-103 May 1, 1928 
ONO Oren Ae At BORD 6s 555 ba be 50 eon do's bs 000 cen en nee 30,000 100 May 1, 1928 
Riverton Consolidated Water Co., ist 5s, 1934 ‘and. "i942" Fiche wine ak es Entire 105 Apr. 1, 1928 
Penn coor. MEH Bib BONG... oct pene soens bebe uses des 6 een soto 42,000 105 May 1, 1928 
Saraentowm: Water 400... OE BD. <cscoscesecsnsdccesccessececescs Entire 102% May 1, 1928 
Smith (Daniel W.) Co., 1st 7s of 1921 ..... prs ea ian hehe cit oie oom : 47,500 102 July 1, 1928 
Team Cite Purnace ist af. “A Ge, 2988... 2c ccccccsccccces 49,000 105 Apr. 15, 1928 
weeerern “aeeene wer top. Zeb BE, TOBE 6 s.cccccceecescescvses : Entire 105 June 1, 1928 
Wrest enh weer 60. BREE, MAP BE TEOES ocn6ccc0c00s2cc000sss Entire 105 July 1, 1928 
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By LOUIS GUENTHER 


If intrinsic value still remains a 


Mental fundamental precept in sound in- 
Market vesting, and it still does, then in 
Miasma a certain respect the stock market 


has at present departed from its 
proper function of expressing conservatively the 
worth of securities. 

Throughout the list of the securities on the Ex- 
change one can find a liberal sprinkling of prices 
which when applied to dividends are found to net 
investors a much lower return than sound bonds. 

When a situation of this character prevails, the 
market becomes as unstable as an inverted pyramid 
that is likely to tumble over if the slightest pres- 
sure is exerted upon it. 

There is but one sound reason that justifies a 
stock selling at a premium over a secured obliga- 
tion like a sound and seasoned bond, and that is 
when a security has a definite prospect of partici- 
pating in an increased income. 

Such expectations are not held for a considerable 
number of securities that have been inflated to an 
excessive price level by clever pool manipulation. 

Foolish speculators, who have become infected 
with mental market miasma causing them to believe 
that not earnings and prospects but quotations 
alone have become the barometer of values, are 
bound to be rudely awakened from their snug dream. 

It is always thus with a blind public. 


A plan is on foot to organize into 


Using a strong national organization the 
Sound leading investment trusts of the 
Logic country patterned on the model 


of the American Bankers Asso- 
ciation and the Investment Bankers Association of 
America. 


There is evidence to justify such an organization 
whose formation could and would add stability to 
this new and lusty addition to our financial family. 
When joined together in a strong offensive and 
defensive alliance, the investment trust business 
would be well armed to protect itself against 
cumbersome and impracticable legislation and able 
to eject from its fold all undesirable elements and 
affiliations without outside assistance. 

In connection with this proposed organization it 
is interesting to note that the formation of a special 
committee is planned through which assistance in 
forming a new state law governing investment 
trusts will be proffered to Attorney General 
Ottinger. 

The Attorney General will undoubtedly welcome 
such aid with an open mind. He has already stated 





that his purpose in suggesting some controlling 
legislation is to provide state co-operation to safe- 
guard the sound investment principle of diversifica- 
tion on which fundamental theory rests the future 
welfare of the investment trusts. For that reason 
any practical suggestions which this new associa- 
tion through its special committee can offer will 
receive his serious consideration before any legisla- 
tion is enacted. 


The sponsors of this movement have displayed 
sound logic by their willingness to co-operate with 
the Attorney General in his recommendations for 
legislation. It will all tend towards drafting a 
statute that could readily become a model for other 
states to follow. 


Recently the Governors of the 


Exchange Stock Exchange dealt severely with 
Swings specialists in stocks who were found 
Whip guilty of conduct inconsistent with 


just and equitable principles in 
trade. This elegant phraseology implies that they took 
advantage of their customers in the execution of their 
orders. In one instance the punishment meted out 
was suspension, and in the other case, expulsion from 
membership. 


Complaints were made by some traders in inactive 
stocks that when buying they sometimes had to pay 
top prices and when selling they received the lowest 
quotations. These complaints must have led to a 
closer inspection by the Exchange to discover the 
reason. If such transactions were isolated, they could 
have been explained as reflecting a market condition, 
but their frequency could not support such an 
assumption. 


The specialist in inactive securities is in a position 
to take advantage of a customer if his mind runs to 
such unethical practices, because he can simply place 
an order for the stock in a dummy’s name several points 
below or above the last quoted price before putting in 
his customer’s order at the market, and when the order 
is executed, pocket the difference, plus his commission. 


Fortunately such conduct is rare on the Exchange, 
for it has been a long while since the Exchange was 
compelled to exercise the summary punishment it 
inflicted on the two offending members. But that does 
not relieve the Governors from the constant vigilance 
they are appointed to give the operations of the 
Exchange so as to assure the public of equitable 
and honest dealings through its members. Nor can it 
crack its whip too loudly as a warning to those who 
might fall by the wayside that they will be summarily 
dealt with. 








The Oil Situation in Mexico 


@ This article, which concludes the series on the Mexican oil situation, dis- 


cusses the effect of declining production on Mexico’s national financial 
status ; 


@ The tabulation giving comparative figures for the last 16 years graph- 
ically illustrates the serious result of the anti-foreign oil laws; 


@ During the past week the situation has changed materially for the better; 
President Calles approved changes to the oil laws, which remove the fea- 
tures that have been objectionable to foreign oil companies. 


ECENTLY there has been consid- 
R erable publicity about the state of 
the Mexican Government’s finances, 
and its efforts to make the budget balance. 
The reason that the government is so short 
of cash is due principally to the big drop 


in production and export taxes on petro- 
leum. 


These two sources of revenue are now 
showing a loss of about 75 per cent from 
the banner year of 1922. In the debt agree- 
ment with the Committee of International 
Bankers representing foreign holders of 
Mexican securities, the government spe- 
cifically pledged the entire petroleum ex- 
port and production taxes towards the pay- 
ment of interest on its external debt. In 
the modified agreement of October, 1925, 
the assignment of the export tax was re- 
newed, and the specific sum of $5,000,000 
United States gold annually was pledged 
to be paid out of the oil production tax. 

The amount of interest on Mexico’s 
external debt for the year 1927 was $12,- 
511,901 United States gold. Under the 
modified 1925 agreement, if the oil and 
production taxes exceeded that sum, the 
bankers were to return the surplus to 








By JAMES EDWARDS 


Mexico. However, the total of these two 
taxes for 1927 was about $10,170,230 
United States gold, so there was no surplus 
to return to the federal treasury. 

The production tax on oil was imposed 
in 1912, and the export tax in 1921. The 
rate at which production of petroleum and 
the amount of taxes derived therefrom 
has been dwindling is shown in the ac- 
companying tabulation. 


First Well in Mexico 
The first oil well in Mexico was com- 


pleted by E. L. Doheny and associates at 
Ebano, 40 miles west of Tampico, in May, 
1901. From that date to the close of 
1927 the grand total production of pe- 
troleum in Mexico was 1,455,398,422 bar- 
rels, with a commercial value of 2,603,426,- 
684 Mexican gold pesos, or $1,301,713,342 
United States gold. 

During 1927 the Standard Oil Company 
of California began shipping gasoline in 
tank car lots into Mexico. Previously, the 
Pan American and Mexican Eagle Oil 
companies had practically a monopoly on 
sales of gasoline, greases, and oil through- 
out the republic. With Standard of Cali- 
fornia entering the field, there has been 


—THE EDITORS. 


1927 gasoline sold at 11 to 12.5 cents 
United States currency per litre in Mexi- 
co City, whereas the price is now 6 to 8 
cents a litre. This would average approxi- 
mately 30 cents, United States currency, 
per gallon. 


Based on results obtained in 1927, the 
conclusion would be that the production 
of petroleum will decline in Mexico during 
the present year. Since the beginning 
of 1928, all of the major companies have 
been making drastic cuts in their per- 
sonnel, due to the fact that there was no 
likelihood of obtaining drilling permits dur- 
ing the present year. During the past 
twelve months the oil companies have, it 
is estimated, discharged between five and 
six thousand employees. 


Ambassador Morrow effected vital 
changes for the better during the past 
week. President Calles approved these 
changes, which removed the features ob- 
jectionable to foreign oil companies. There 
are four major changes which are given 
briefly herewith. 


First, Mexico accepts the United States’ 
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a drop in the price of gasoline. Early in (Please turn to page 463) 
Mexican Oil Production and Taxes 
+Total Produc- 

Barrels ; tion and Ex- 
Year Production Production Tax fExport Tax port Taxes 
1927 63,846,042 $6,839,347* $3,330,883* $10,170,230* 
1926 90,557,771 12,349,118 5,016,879 17,365,997 
1925 115,588,449 15,183,032 5,889,242 21,072,274 
1924 141,883,691 19,476,368 7,834,628 27,310,996 
1923 149,340,835 21,073,811 9,206,458 30,280,269 
1922 185,057,255 29,187,078 13,802,994 42,990,072 
1921 194,755,710 25,302,025 6,060,227 31,362,252 
1920 156,539,010 22,739,584 STR 22,739,584 
1919 87,072,954 Sera 8,345,311 
1918 63,828,322 eee 5,740,482 
1917 55,292,767 a 3,537,484 
1916 40,545,069 | onan 1,544,184 
1915 32,893,429 ee 971,343 
1914 26,235,401 a ee ee 616,465 
1913 25,696,292 I eee aoe BS 383,522 
1912 16,558,217 ee es ae 247,137 
Totals: 1,445,709,214 $173,536,291 $51,141,311 $224,667 ,602 
* Actual figures for 11 months, December estimated. 
+ In United States gold. 
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N his return from Cuba, William 
QO L. DeBoist, president of the Cham- 
ber of Commerce of New York, 
expressed himself as seeing fairly pros- 


perous conditions in Cuba. He formed 
this opinion after interviewing President 
Machado and the leading business men of 
the island. Cuba certainly should benefit 
greatly from the American tourist traffic 
which this year is supposed to have broken 
all records. It is estimated that before 
the warm weather sets in, more than 80,000 
will have visited the Pearl of the Antilles 
and that they will have spent considerable 
money before leaving. 


* * * 


THAYER HAS NO MISGIVINGS 


* * * 


HE head of the American Telephone 

& Telegraph Company, H. B. Thayer, 
just before leaving for a trip to the West 
Indies, left a message to the public and the 
shareholders of his company which no 
doubt pleased them. He stated that he is 
not in the least disturbed by the prospects 
for business in the United States for 1928 
and that his company was never in a bet- 
ter position nor was its future ever more 
encouraging. 


* * * 


- OIL SUPERVISION REPORT 
*x* * * 


N advisory committee of nine, acting 

for the Federal Oil Supervision 
Board on the program for the saving of 
our national petroleum resources, indicates 
that the producers are giving their entire 
co-operation to this project, the benefits of 
which will rebound to the stabilization of 
the industry. It is suggested that the 
Federal Oil Supervision Board organize a 
permanent committee which from time to 
time would offer suggestions with the view 
of having the Government co-operate in 


the stabilization of the oil industry in this 
country. 
* * * 


DECRIES SPECULATION IN BANK 
STOCKS 


* * * 


P. GIANNINI, who made such a 

esuccess of his Bancitaly Corpora- 
tion, upon hearing that in his home state 
of California some “finance companies” 
planned to float a bond issue with the stock 
of his bank as collateral, immediately ad- 
vised his stockholders of his vigorous op- 
Position to such a scheme. His warning 
undoubtedly will quickly squelch such a 
Plan. Bank stocks, of all securities, should 
be protected from becoming the football of 
speculation, and the firm attitude that this 
successful banker has taken on this ques- 
tion is to be commended. 
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WORKING FOR AN OIL PEACE 


* * * 


T HE presence in America of A. S. 
Debenham, representing Sir Henri 
Deterding, managing director of the Royal 
Dutch-Shell interests of Europe in Amer- 
ica, is taken to mean that he is here to 
bring about a settlement in the interna- 
tional oil war between his company and 
the Standard Oil of New York and Vacuum 
Oil. Such an outcome would be considered 
constructive to the oil industry which has 
nothing to gain from any price war. 
* * * 


ADVOCATES STOCKS FOR TRUSTS 


* * * 


CCORDING to the well-known econ- 

omist, Dr. James T. Smith, professor 
of economics at Princeton University, in- 
comes on trust funds could be increased if 
more latitude were allowed for invest- 
ment in stocks. He contends that the 
factor of safety would also be strengthened 
through a diversified selection of stocks. 
This view is logical. We have witnessed 
a period in which the fetish of confining 
the investments of trust funds to bonds 
did not work out so well because incomes 
from trusts were considerably diminished 
with the decrease of the purchasing power 
of the dollar. 


*x* * * 


FORECASTS SOBER YEAR 


* * * 


"H“HE Cleveland financial seer, Colonel 

Leonard P. Ayres, forecasts in his 
business bulletin that 1928 will be a sober 
business year. His more moderate tone 
indicates that the Colonel is not so opti- 
mistic of the future as he has been in the 
past. He also thinks there will be less 
opportunity this year for large speculative 
profits. Colonel Ayres has a large follow- 
ing throughout the country, and any ob- 
servations he makes on business prospects 
are received with interest. 








Barnsdall 
(Continued from page 442) 
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a share in cash and 2¥4 per cent in Class A 

tock. The first quarterly dividend for 
1928 was paid on February 6 and consisted 
of 2% per cent in “A” stock. The change 
in dividend payments late in 1927 from a 
cash basis to stock and the current omis- 
sion of this distribution were made in order 
to conserve the cash resources of the com- 
pany which were being heavily drawn upon 
by development and other investment ex- 
penditures for which the company did not 
desire to incur further long term indebt- 
edness. With the bad news out an oppor- 
tunity is afforded on recessions for estab- 
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H. F. McCONNELL & CO. 


Members New York Stock Exchange 
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Will You 


“Overstay” 
This Bull Market? 
goecrns melt away with 


amazing speed when the 
market breaks sharply. Will 
you find yourself holding 
stocks that have declined 10, 
20 or 30 points? 


Should you sell all stocks 
now? Hold some and sell 
others? Or, can you expect to 
see higher levels for most 
classes of stocks? 


Food Product Stocks..a buy now? 


The lacese Brookmire Bulletin 
discusses the crend of prices; cells 
what action is best; analyzes 15 
food product stocks, contrasting 
1926 and 1927, showing sales, per 
share earnings, etc. ;makes definite, 
concrete suggestions. A copy on 




































BROOKMIRE 


ECONOMIC SERVICE 
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Along the country roads 


... beneath the city streets 


HE American Tele- 

phone and Telegraph 
Company and its Associ- 
ated Companies, compris- 
ing the Bell System, have 
$3,250,000,000 invested in 
telephone plant. More and 
more lines are being carried 
underground, but the Bell 
system still requires 16,- 
000,000 poles in service. 
Today the telephone line 











is one of the most familiar 
sights along country roads. And 
yet there are over 38,000,000 
miles of wire in underground 
cables of the Bell System. 


Basic facts on American Telephone 
and Telegraph as an 
invéstment 
With its predecessors, The Amer- 


ican Telephone and Telegraph 
Company has paid dividends 


regularly for forty-seven years. 
Its stock is held by more than 
420,000 investors. It is con- 
stantly seeking to bring the 
nation’s telephone service nearer 
to perfection. It owns more than 
93% of the combined common 
stocks of the operating com- 
panies of the Bell System which 
furnishes an indispensable ser- 
vice to the nation. 


Write for booklet “Some Financial Facts” 
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Convertible into cash at any time at option 
of the holder 


FIXED TRUST SHARES are sold to investors by estab- 
lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 


American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 
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lishing a long pull position based on the 
ultimate improvement over the next year 
or so. 

The 1927 balance sheet shows a total 
funded debt of $25,620,280 and combined 
“A” and “B” stock and surplus of $43,- 
922,260. In this set-up the percentage of 
funded debt to total capitalization is slight- 
ly under 37. This is a rather high figure 
for the average industrial company whose 
operating ratio may be expected to run be- 
tween 85 and 95 per cent. According to 
the 1927 income statement Barnsdall’s oper- 
ating ratio was approximately 63 per cent, 
and this highly favorable figure allows for 
carrying the interest charges on a some- 
what larger funded debt than would other- 
wise be conservative. 

Based on the above figures for common 
stock and surplus, the indicated book value 
at the close of 1927 applicable to the pres- 
ent outstanding shares amounted to $37.20 
per share. The indicated equity in 1926 
and 1925 was $36.55 and $35.85 respectively, 
based upon the combined common shares 
outstanding at the close of each year. 


Bonds Bear Warrants 


The present funded debt of the company 
consists almost entirely of 6 per cent sink- 
ing fund gold debentures due 1940. Each 
$1,000 debenture bears one purchase war- 
rant entitling the holder to purchase, prior 
to December 15, 1930, 20 shares of the 
Class A stock at $25 per share. These war- 
rants were originally for the purchase of 
the Class B stock, but pursuant to the com- 
pany’s policy of gradually converting all 
of the “B” stock into “A” stock in order 
to have one class only outstanding, this 
provision was changed during 1927. The 
Class B stock is now convertible into the 
“A” stock on a share for share basis and 
there is very little of the former still out- 
standing. The 6 per cent debentures were 
included in a “Guide for Bond Purchases” 
which appeared in the March 21st issue of 
THE FINANCIAL WORLD. 

There is one other factor in the present 
situation in the oil industry which is favor- 
able to an early improvement in the earn- 
ings of this company. The largest potential 
source of supply of crude petroleum in this 
country at the present time is in the West 
Texas fields which contain high gravity oil 
with relatively large sulphur content which 
makes it less desirable for refining than 
the lighter oil of low sulphur content which 
is being produced in the Mid Continent 
field where the greatest portion of Barns- 
dall’s operations are conducted. 

Recent revisions of price structure for 
crude petroleum have brought about slight- 
ly higher price levels for the light oils and 
a slight sagging in price for the heavy oils. 
This selective tendency is likely to continue 
and perhaps become more pronounced as 
the statistical position of the industry im- 
proves and prices follow a definite uptrend. 

* * * 


This analysis is prepared on the specula- 
tive probabilities, and this stock should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 


The Financial World 




















James E. Bennett 


STOCKS GRAIN 
BONDS rt) SUGAR 
COTTON ° RUBBER 


MEMBERS 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 





Winnipeg 
New York—PRIVATE WIRES—Denver 
New Orleans 





332 S. LaSalle 
Chicago 


25 Beaver St. 
New York 


Established 1880 























Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
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Ask for List F-28 
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during March was that of Engi- 

neers Public Service which offered 
320,000 shares of $5 cumulative convertible 
preferred at $100. The proceeds from the 
issue are to be used to retire the outstand- 
ing seven per cent preferred issue of that 
company. By this refinancing an annual 
saving of over $580,000 is made in pre- 
ferred dividend requirements. The pre- 
ferred is convertible into the common on a 
sliding scale averaging about 1.7 shares of 
common for every share of preferred until 
July 1, 1938, when the conversion privilege 
expires. A stockholders’ meeting has been 
called for April 12th to ratify this 
financing. 


Oe of the interesting offerings made 


* *& * 


Although the gross operating revenues of 
the Western Union Telegraph Company for 
1927 came to $2,700,000 less than the record 
total of $134,464,886 for 1926, at $131,771,- 
003 they were the second largest reported, 
and the balance for dividends showed only 
a slight decline, amounting to $15,030,453, 
against $15,205,049 for 1926. 

The net income for 1927 equalled $15.06 
a share earned on the $99,787,707 capital 
stock outstanding, comparing with $15.24 a 
share earned on $99,786,530 stock outstand- 
ing in 1926. 

*x* * * 

Increased revenues and profits are re- 
ported for February by the Interborough 
Rapid Transit Company compared with the 
same month last year in its statement re- 
leased last week. Revenues from all sources 
amounted to $5,576,071, an increase of 
$422,564 as compared with February, 1927, 
and net income after interest, sinking fund 
requirements, all taxes and rentals was 
$588,346, a gain of $140,008. 

* * * 


The Third Avenue Railway System re- 
ported an increase of $71,943 for February 
in operating revenue as compared with the 
same month of last year, while expenses 
increased $67,337 and charges were $12,074 
higher, the net deficit increasing $13,702, 
from $28,553 for February, 1927, to $42,255 
for February this year. 


* * * 


The Public Service Company of Okla- 
homa announced operating revenues of #,- 
441,721 for 1927, against $3,103,900 in 1926, 
and net operating income of $1,666,535, 
against $898,766. Net income available for 
dividends was $1,160,556, against $634,531 
in the previous year, and the surplus after 
dividends was $371,679 against $200,951. 


*« * * 


The Associated Gas and Electric Com- 
pany reported gross earnings of $40,174,000 
in the year ended January 31st, an increase 
of 35 per cent, and net income of $6,172,- 
000, an increase of 54 per cent. 

* * * 


The Penn-Ohio Edison Company and 
subsidiaries showed for 1927 a net income 
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In the 


Market Letter 
this Week 





Observations on 


Marland Oil Company 


White Sewing Machine 
Corporation 
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ASK FOR 3315 


Accounts carried on 
conservative margin. 
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New York Stock Exchange 
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Special 
Analysis 


Allied Chemical 
& Dye Corp. | 


Write for’ 
Circular No. 1756 


Spencer Trask & Co. 


25 Broad Street, New York 
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The E. Kahn’s Sons Co. 
(Cincinnati) 
15 Year Sinking Fund 
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Are present conditions comparable to the 
opening of former major bear markets? 
Do you know the true significance of the 
paradoxical unemployment situation? Do 
you knpw what stocks still have 


profitable futures? 


Read The Business Economic Digest and 
know the net opinion of all leading econo- 
mists. Our famous Weighted 
Average scientifically weighs au- 
thoritative opinions in view of their 
maker’s past accuracies! 








Send for a copy of the Digest 
containing valuable information on 
the probable future trend of se- 
curity prices. 








Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,] 11 
Without obligation mail me your current 
Digest. 

















of $1,555,740, equal after prior preference 
and preferred dividends to $1.86 a share 
on 375,962 shares of no par common stock, ’ 
against $1,356,688 or $1.90 a share on 344,- 
459 shares in 1926. 








The Trend of Things 
(Continued from page 438) 
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than this in employing surplus funds 
accomplishing it in our security markets in 
the form of direct purchases or by the 
corporations becoming money lenders. 

The growing size of brokers’ loans 
figures have been gradually minimized as 
a market factor. If there were need for 
correction it would undoubtedly be prompt- 
ly applied by the Federal Reserve System, 
but contrarily the banks are in the soundest 
position they have been for a long time. 
When the year 1926 opened, brokers’ loans 
were then at an unprecedented figure of 
$3,141,125,000 with the banks’ own ac- 
counts making up 43 per cent of this 
total. Loans for the account of others 
stood at less than 18 per cent of the total. 
Today the banks show only 27 per cent for 
their own account and the account of 
others has been nearly doubled represent- 
ing more than 34 per cent of the total 
of close to four billion dollars. Our large 
corporations and the public itself with 
their surplus funds are the real forces be- 
hind the market, and will continue to be 
so long as easy money conditions prevail 
and the outlook points toward lower 
interest rates. 

Much credit has been directed toward 
John J. Raskob in calling to public atten- 
tion the values behind sound securities of 
which class his company’s stock is repre- 
sentative. What Mr. Raskob did say is 
that under prevailing conditions both 
marketwise and industrially the securities 
of our sound and leading industries should 
command a price equivalent to “fifteen 
times earnings.” Not with all stocks nor 
at all times can this be taken as a set rule. 
In the September 21, 1927, issue of THE 
FINANCIAL Wortp this same theory was 
expounded. It was clearly stated that 
while it had been possible in the past to 
apply a yardstick of value to sound stocks 
with favorably defined prospects in arriv- 
ing at attractiveness in a yield of six per 
cent and earnings of ten per cent of cur- 
rent market prices, this has been changed. 
It was then said that with the price of 
capital, or interest rates, declining, it be- 
came necessary to adjust these ratios as 
applying to that type of security to a yield 
of five per cent and earnings of eight per 
cent of market price. In recognizing the 
important fundamental factors determining 
security values, there is much to be 
gained. By the eventual fulfilment of cur- 
rent predictions the truth and reasoning 
behind such statements will be substan- 
tiated as have other “Bon Voyage” state- 
ments of our Cochrans and Raskobs. 

There are many sound securities that 
have not fully discounted their true values 
judging by this yardstick, and among 
the most prominent are the dividend pay- 
ing rails currently recommended. The low 
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Preferred and Common Stocks 
and their Market Records 


To illustrate the attractiveness of equity investments in established Chain 
Store Companies and also in sound Industrial Corporations, we list below 
a number of Common and Preferred Stock originations which we have offered 
since 1924. Comparison is made of the original offering prices and the pres- 
ent offering prices on the markets where these shares are listed. 


Original Present 
Name Offered Offering Price Offering Price 
(per share) (Mar. 29, 1928) 
F. & W. Grand 5-10-25 Cent Feb. 1924 Preferred $100 $109* 
Stores, Inc. Common $ 25 66** 
Prophylactic Brush Co. Sept. 1924 Preferred $100 110 
Common $ 30 88 
Metropolitan Chain Stores, Oct. 1924 Preferred $100 122 
Inc. Common 1 share 59% 
bonus 
Isaac Silver & Bros. Co., Inc. April 1925 Preferred $1090 115 
Common $ 25 50% 
New York Merchandise Co. Aug. 1925 Fifa. J oe aes 108 
{| each 
Neisner Brothers, Ine. Mar. 1926 Pfd. { Unit suet?" 
Com. 4 1 sh. $130 66% *** 
. {| each 
Leonard, Fitzpatrick, Mueller June 1926 Pfd. { Unit 140 
Stores Co. Com. { 1 sh. $125 38 
| each 
Kinnear Stores Co. Nov. 1926 Pfd. f{ Unit 134 
Com. 4 1 sh. $120 35 
| each 
G. C. Murphy Co. May 1927 Common  $27% 69% 
The Schiff Company May 1927 Pfd. { Unit 125 
Com. 4 1 sh. $110 31 
| each 
American Encaustic Tiling June 1927 Common $36 65 
Co, (Ltd.) 
Club Aluminum Utensil Co. July 1927 Common $33 36% 
McKeesport Tin Plate Co. Dec. 1927 Common $60 61 
Galesburg Coulter-Dise Co. Dec. 1927 Common $4714 61 


Original Preferred called for redemption Dec., 1927, at $115 per share, and 
retired thru conversion into Common stock. New Preferred offered at 
107 in Dec., 1927. 


** Atter 2 for 1 stock split up. Equivalent price on original common 114. 
.*** Old Preferred redeemed at 115, 3/1/28. New Preferred offered Feb. 10, 1928. 


**** After 25% stock dividend. 


Complete information concerning any of these securities may 
be had from us upon request. 


Send for booklet, “Why Chain Store Securities Are 
Exceptional Investments.” 


George H. Burr & Co. 


57 William Street, New York 


CHICAGO BOSTON PHILADELPHIA ST. LOUIS 
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Your Individual 
Requirements 


must have special attention. Stocks 
or Bonds, Price, Maturity, and 
Yield must be considered. A state- 
ment of your requirements will 
enable us to make satisfactory offer- 
ings. Our Monthly offering letter 
will also be of assistance to you in 
selecting -investments. 
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Bear Market 
- Ahead 


or Inflation? 


_ We are in a period of unprecedented specula- 
tion. In periods of similar character—1906—1916 
—1919—the sequel was an equally marked liquida- 
tion, culminating in crises—1907—1917—1921. 


But, it must be admitted, due to post-war de- 
velopments, the United States is in a unique 


position, possessing over one-half of the entire 
world’s gold. 


What’s Ahead ? 


Is this position sufficient to bring about a period 


of violent inflation, from the marked speculation 
now existing? 


_ Or, are the factors behind the present specula- 
tion actually less favorable than a year ago? 
What about the effect of gold exports? Will the 


sequel to present conditions be exactly the same 
as before? 


These questions are discussed, specific recom- 
none agg rw'h the basis of opinions de- 
uced, in a _N nalysis, available now 
distribution, FREE. ; al 


Simply ask for FREE Bulletin FWMR-31 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
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cost producing, long lived coppers are also 
in a favored position. The broader scope 
of investment activity by our large invest- 
ment institutions made possible by the 
passing of the Wales Act directs more 
favorable attention to sound, high yielding 
preferred stocks with the utility division 
holding prominence. The stocks of lead- 
ing units in our thriving industries are also 
demanding attention in formulating invest- 
ment programs. In determining the status 
of sound and unsound situations, earnings 
are the all important factor, they make for 
permanency in values and should not be 
confused with manipulated prices. 








“Bulls” and “Bears” 
(Continued from page 443) 
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Macy— 
Rating “A” 

An improved earning record for R. 
H. Macy is shown by the report for the 
year ended January 28, 1928, with net 
equivalent to $16.66 as compared with 
$13.18 in the year preceding. Sales were 
at a record high amounting to $82,214,640 
exclusive of the sales of affiliated stores. 
The improvement in earnings augmented by 
a small floating supply of stock is being 
reflected in improved prices for the stock. 


Madison Square— 
Rating “B” 

Madison Square Garden reported an in- 
crease in gross revenues amounting to 34 
per cent which was also proportionately re- 
flected in an improvement in net amount- 
ing to 30 per cent. Earnings per share were 
equal to $3.12 for the year as compared 
with $2.42 a year ago. 

Moto Meter— 
Rating “C” 

Moto Meter reported a net income equal 
to $3.60 a share on the Class A stock, a 
reduction from the $4.66 a share reported a 
year ago. Since the company recorded 
earnings of $3.98 a share for the first nine 
months, profits for the last quarter 
amounted to only 62 cents a share. 


New York Dock— 
Rating “B” 

New York Dock, which was recom- 
mended among the speculative issues in last 
week’s issue, gave further evidence of the 
expansion program to be undertaken by the 
issuance of $10,000,000 of 5 per cent serial 
gold notes. The proceeds will be employed 
to expand its factory, docking and trans- 
portation facilities. The properties of the 
company are currently assessed by the City 
of New York for taxes at over $27,000,000. 
It is expected that through the additional 
financing earning power will be consider- 
ably augmented in the current year. 


Pan American— 
Rating “C” 

Pan American along with other securities 
expected to benefit from the improved 
situation in Mexico scored a sharp ad- 
vance during the week. This must be 
credited entirely to long range prospects 
due to better operating conditions, as there 
is not likely to be a large increase in pro- 
duction in the near future on account of 
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the overproduction that already exists in 
this country. The tax situation is also a 
factor which offsets the possibility of com- 
petition on a profitable basis with the out- 
put of Venezuela and west Texas. 


Remington Rand— 
Rating “C” 

Earnings for the first quarter by Rem- 
ington Rand are expected to approach the 
$400,000 mark which would more than 
cover the dividend requirements on the pre- 
ferred stocks. Given time, the true bene- 
fits of the merged interests will be reflected 
in improvd earnings and corresponding 
price adjustments for the securities. 


Sinclair— 
Rating “D” 

In appreciation of the possibility of a 
change of control and the buying of the 
stock for that purpose, Sinclair was one of 
the strong features of the week with the 
stock establishing record prices. It is in- 
timated that Mr. Sinclair is gradually be- 
ing eliminated as the dominant factor in 
the company’s affairs. Marland interests 
were prominently referred to as interested 
parties. 

U.S. Smelting— 
Rating “C” 

In its report for 1927, U. S. Smelting 
shows $3.78 a share earned as compared 
with $3.80 in 1926. Net working capital, 
however, was reduced about $3,000,000. 
This reduction is accounted for by heavy 
expenditures for property options and other 
deferred charges. Earnings have been at 
a better rate for the first two months of 
this year with about 93 cents a share 
earned as compared with 70 cents a share 
in the corresponding period of 1927. 


Western Union— 
Rating “A” 

A tentative valuation of the properties 
of Western Union was given by the Inter- 
state Commerce Commission this week at 
$84,995,384. The company took exception 
to the Commission’s valuation in that it did 
not include additions to plant since June, 
1919, nor did it include properties outside 
of the United States. The annual report 
shows the total value of plant, equipment, 
and real estate as $272,162,358. The pres- 
ent position of the company and the im- 
proved equity and earning status of its se- 


curities will be discussed in a forthcoming 
issue, 


Willys Overland— 
Rating “C” 

Willys Overland, as were other motor 
shares, was strong in reflection of its 
favorable earnings report for last year 
which shows a net profit of $5,156,195 or 
$2.04 a share on the outstanding common 
stock. This is in contrast to a net of only 
$578,366 or 23 cents a share earned in 1926. 
Surplus account showed an increase of 
about $5,000,000. Present Willys stated in 
his report that in the last five years $42,- 
000,000 had been applied to rehabilitate 
*quipment, to develop its product, and to 
Provide additional capacity. Notwithstand- 
ing these heavy expenditures, the asset ac- 
fount was only increased by $3,233,000 
Since 1923 with good will carried at only $1. 
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Chicago Stock Exchange 
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Why 
INSURANSHARES 
Advance 


INSURANSHARES Trust CERTIFICATES advance in price 
as the Common Stocks of the strong insurance com- 
panies and banks, which underlie them, advance. 


At present, stocks of fifty-seven insurance companies 
and banks are on deposit with The Farmers’ Loan & 
Trust Company of New York, as Trustee, and 
against them InsuRANSHARES TRusT CERTIFICATES 
have been issued. 


Since April, 1927, among the fifty-seven companies 
whose stocks are on deposit with the Trustee, there 
have been 44 favorable developments, including in- 
creases of dividend rates, stock dividends, extra divi- 
dends or subscription rights. 


These favorable developments, together with other 
reasons for increase in market value of the under- 
lying insurance stocks, have been reflected in the 
steadily advancing offering price of INSURANSHARES 
Trust CertTiFicaTes. Below is a record of the offer- 
ing price of the last Series, H-27. 


Sept. 7, 1927 22.25 Dec. 19, 1927 25.37%4 
Oct. 1, 1927 23.50 Dec. 28, 1927 26.37% 
Nov. 1, 1927 23.75 Jan. 5, 1928 26.62%4 
Dec. 1, 1927 24.12% Jan. 12, 1928 26.75 
Dec. 5, 1927 24.50 Jan. 19, 1928 27.00 


Send for circular explaining the advantages 
of this sound and profitable investment. 


INSURANSHARES CORPORATION 


67 Wall Street, New York :: Tel. Whitehall 9082 
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BUY THESE 
STOCKS NOW? 


E have just published a Special Analysis 

of an under-valued stock which should 
advance substantially from present levels. 
This is a bargain stock and should be bought 
at once. 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different se- 
curities. Numbered among these stocks are: 


National Dairy Products A. M. Byers 
Fleischmann National Power & Light 
American Safety Razor Union Pacific 

Canadian Pacific St. Louis Southwestern 
St. Louwis-San Franciseo Chrysler 

Chesapeake & Ohio Rock Island 


Great Northern 
Pennsylvania 


New York Central 

Missouri Pacific Pfd. 
Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called “MAKING MONEY 
IN STOCKS.” Just address Investment 
Research Bureau, Div. 250, Auburn, New 
York. 


INVESTMENT RESEARCH BUREAU 











Write for This Booklet 


New edition, just off the press. Makes 
clear such terms as “Bear” or “Bull Mar- 
ket,” “Collateral Trust, First Mortgage, 
and Debenture Bonds,” “Bonds _ vs. 
Stocks,” “‘Holding aoe = “Listed vs. 

nlisted Securi- 
**Margin,”’ 


ties,” g 
“Rights,” “Yield,” 
and numerous 
\ other terms’ un- 
familiar even to 


+ oti experienced inves- 

A — tors. Special ar- 
ticles also on J 

“Points to Consid- 
er When Buying 
a Bond,” and other 


Investment Terms 


Se 


R. E. WILSEY & CO. 


helpful subjects. 
Yours for the ask- 
ing. 








Investment Securities 
| First Nat. Bank Bldg., Chicago 





Railroads 




















Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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Katy— 
Rating “B” 

The new plan of merging the southwest- 
ern roads has been filed with the Interstate 
Commerce Commission. It makes Mis- 
souri-Kansas-Texas the nucleus of the sys- 
tem to include St. Louis Southwestern and 
Kansas City Southern. It is proposed to 
bring about the control through an ex- 
change of stock that would give the pre- 
ferred stockholders of Cotton Belt one 
share of 5 per cent Missouri-Kansas-Texas 
preferred plus $5 per share in cash. The 
common stockholders of the same road 
would be offered 2% shares of Missouri- 
Kansas-Texas for each share of common 
held. Kansas City Southern preferred 
stockholders would receive 9/10 of a share 
of 5 per cent cumulative Missouri-Kansas- 
Texas preferred with the common receiv- 
ing 1% shares of Katy common in ex- 
change for their present common stock. 
Kansas City Southern is to receive $13,- 
613,301 for 135,000 shares of preferred and 
20,000 shares of Cotton Belt common as 
provided in the previous agreement. The 
other holdings of Kansas City Southern 
consisting of 330,900 shares of Katy are 
to be liquidated, but with no specific in- 
formation as to the application of the 
funds realized. 


Pennsylvania Railroad— 
Rating “A” 

Pennsylvania has joined the ranks of the 
railroads issuing new stock to strengthen 
its capital structure. $80,000,000 of capital 
stock is to be issued to stockholders and 
employees. Stockholders of record of 
April 14th will be entitled to subscribe to 
$62,500,000 of the stock at par, $50, to the 
extent of 12% per cent of their holdings. 
The rights on the basis of current market 
prices are worth more than $2 a share. 
The funds realized will be employed in 
paying off obligations that will reduce in- 
terest charges by $1,658,000 annually. 


St. Paul— 
Rating “D” 

The February showing of St. Paul marks 
the trend toward improved earnings for 
the road in its present status. Gross was 
increased about $1,000,000 and net operat- 
ing income well over a million. The 
building up.of the properties under the re- 
ceivership will allow for a continued 
favorable showing, especially so on ac- 
count of the conditions in its territory. 


Texas & Pacific— 
Rating “B” 

New high price records were attained by 
Texas & Pacific during the week in re- 
flection of the improved earnings for the 
road. In February net was double that 
of the same month a year ago, as was the 
total net for the first two months of the 
year. With earnings running at an an- 
nual rate of about $16 a share, the stock 
does not appear to have fully adjusted 
itself to this improvement, despite its ad- 
vance and in considering its position as a 
minority issue. 











Facts and Opinions 


Condensed | 


Ten minutes a week if you 
read The Bache Review, will 
keep you -informed on _ the 
main subjects important to | 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information | 
and advice on stocks and 
bonds, and their inquiries will | 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 








J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























Daily 
Market Letter 


A short, concise resume 
on the more active listed 
stocks. 


Mailed gratis on request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 

















American 
Founders 
Trust 


A MASSACHUSETTS TRUST 


We have prepared a 


booklet describing 
this Trust and affil- 
iated investment 
trusts. 


A copy will be sent 
upon request. 


Tucker, Anthony & Co. 


Members New York Stock Exchange 


120 Broadway 
New York 
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Germany’s Financial Status 


@ The increasing short-term indebtedness of German munici- 
palities may soon result in new loan issues in foreign mar- 
kets to an estimated amount of $150,000,000; 


@ German agriculture, the States, the Reich itself, as well as 
the private industries, are expected to resort largely to the 
foreign capital market in the current year. 


By Tue FrinanciaL Worwp’s Berlin Correspondent 


dent of the German Reichsbank, 

has by articles and in_ public 
speeches several times criticised the heavy 
foreign borrowing of German municipali- 
ties. He even went so far as to say that the 
municipalities would probably have had no 
need for foreign credit if they had ab- 
stained from unnecesary expenditures for 
unproductive purposes. 


Dr. Schacht Criticized 


German financial circles do not approve 
of Dr. Schacht’s sharp criticism. In fact, 
it is difficult to believe that the municipali- 
ties used their borrowed capital for abso- 
lutely unproductive purposes, and the heads 
of the municipalities contend that in his 
opposition to foreign public loans the Presi- 
dent of the Reichsbank has exceeded his 
authority. The long-term foreign indebt- 
edness of the municipalities is estimated at 
about 750 to 800 million marks. Consider- 
ing the fact that German municipalities 


D: HJALMAR SCHACHT, presi- 


own and operate most of their public util- 
ities, this figure seems indeed rather low. 

In support of the attitude of the munici- 
palities, the vice president of the associa- 
tion of German municipalities has just pub- 
lished interesting data on the indebtedness 
of the German cities. He estimates the 
indebtedness of the municipalities in 1913 
at 10,515 million marks. At the end of 
1927 this debt amounted to only 2,500 mil- 
lions of which 570 millions were con- 
tracted abroad, mostly in America. In 
March, 1914, the total indebtedness of 
cities with over 100,000 population was 
4,850 million marks as compared with only 
1,641 million marks at the end of 1927. 


Municipal Loans Growing 


The constant growth of the short-term 
indebtedness of the municipalities, due to 
the fact that for months they have been 
artificially cut off from the foreign loan 
market, makes a consolidation of these 





debts imperative. The Loans Advisory 
Board, which supervises foreign borrow- 
ing by the municipalities, is working on a 
project to convert the greater part of these - 
short-term obligations into a big loan issue 
to be sold to a foreign, presumably Ameri- 
can, banking group. It is estimated that 
the issue will exceed $150,000,000. 


Owing to poor crops in 1926 and 1927, 
as well as heavy taxation and unfavorable 
marketing conditions, German agrarians 
are in a critical situation. In spite of the 
fact that during the years of inflation the 
landowners were able to pay off most of 
their mortgages with paper marks, their 
demand for credit since the stabilization of 
the currency has been very heavy. Many 
agricultural banks are threatened with 
bankruptcy because the agrarians are un- 
able to meet their obligations. 


Strong Pressure Brought to Bear 


Strong pressure is being brought to bear 
upon the government for financial relief. 
Aside from intermediary credits and tax 
relief, another large foreign loan issue in 
America is contemplated for this purpose 
through the agency of the Rentenbank 
Kreditanstalt. It is stated on good author- 
ity that the government is willing to guar- 
antee the issue and to assume a part of the 
interest charge. 


The German Railway Company has for 
some time been faced with the difficult prob- 


lem of financing a part of its program of 
capital expenditures. In the summer of 












































































































































R 
+ ; _@ e 
Investing One’s Savings in the 
3) 
S Second Largest Industry [& 
ies hd 
: Public Utilities, especially the electric power and (3 
re) : light companies, appeal to all classes of investors as (¢) 
= 4 . ° + 4 
p =) F an attractive medium for sound investment. This ra] 
xX is because of their uniformly good management (3) 
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Not Only Guaranteed — 
But Profit Participating 








340 Madison Avenue 











When you buy Guaranteed Participating Bonds you 
not only receive a guarantee of principal and 6% 
interest by one of the Strongest Surety Companies 
in the United States—in addition you participate in 
the income and profits from 28 seasoned stocks. 


$1,450 Security for each $1,000 Bond, an Iron-clad 
Guarantee, an Attractive Investment Trust Feature. 


These combined features merit your careful investi- 
gation of this unique bond. 


Send for Folder B 
National American Securities 


Company 
(Lacorporated ) 
National American Building 
















Tel. Murray Hill 5100 
























MOUNTAIN 
PRODUCERS 
CORPORATION 


Descriptive circular on request 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 














VICK CHEMICAL 
COMPANY 
Capital Stock 


en 


Circular on request 


GOODBODY & CO. 


Members New York and Philadebphie 
Stock Exchange and New York 
Curb Market 
115 Broadway 


350 Madison Ave. 
New York 


New York 
Branch Office 
1605 Walnut S8t.° .Philadelphia, Pa. 























1927 the company planned an external 
issue of a portion of its preference shares, 
but owing to objections by the Reparation 
Agent, the plan had to be abandoned. In- 
asmuch as certain improvements and new 
construction have become urgently neces- 
sary, the Company has recently issued in 
the domestic market 100 million marks of 
its preferred shares which were oversub- 
scribed many times owing to heavy par- 
ticipation of foreign financial groups. 
Another 100 million marks issue will fol- 
low in a short time. 


New Issues Expected 

For several months the flow of foreign 
capital has been artificially checked and 
the resultant higher domestic interest rates 
exercise a restraining influence on the 
capital requirements. This, of course, can- 
not go on indefinitely and new issues may 
be expected soon. 

The German municipalities alone require 
about one billion marks for purposes other 
than the above-mentioned consolidation of 
the short-term debts. German agriculture, 


the German States, and the Reich itself will 
soon have to resort to the capital market. 
It is stated that the German Postoffice is 
contemplating a 150 million mark issue. 

But private industry too lacks capital. 
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As a result of an unprecedented business 
boom, which, however, shows signs of 
slight slackening (this may only be tem- 
porary), the demand for credit is more 
than normal. 

According to an estimate by the Reichs- 
kreditgesellschaft, a government owned in- 
stitution, new issues of shares in 1927 
amounted to 318 million marks in the first 
quarter, 395 million in the second, 237 mil- 
lion in the third and 250 million in the 
fourth quarter. Private domestic loans 
amounted to 150 million marks in the first, 
10 million in the second, nothing in the 
third, and only one million in the fourth 
quarter! 

These figures show clearly the condition 
of the German capital market. In this 
connection the development of German ex- 
ternal loans during the last quarter of 1927 
may be of interest: October 551 million 
marks, November 87 million, and Decem- 
ber only 13 million. 


Lowering of Rate Improbable 


It is apparent that under such conditions 
a lowering of the official discount rate is 
improbable at present, although the com- 
parative fluidity of the money market 
would in itself justify a lower discount 
rate. 


Impending wage conflicts in industry 
exercise a depressing effect on the market. 
A general lockout in the metal industry in 
central Germany has been temporarily 
avoided by the decision of the government 
arbitrator, but this does not settle the 


question definitely. The decision of the 
coal miners’ union in the Ruhr section to 
denounce as of April 1, 1928, the existing 
wage tariff and the agreement regulating 
hours of labor served further to depress 
the market. , 
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Elected Vice-President 
T has recently been announced that Mr. 
E. Taboada has been elected vice-presi- 


‘dent of the Havana Stock Exchange. 








The Bond Market 
(Concluded from page 444) 
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date 25 per cent arrearage will accrue, 
which must be paid off before any divi- 
dends are declared on the preferred or 
common stocks. 


The recent activity in copper shares 
has been reflected in higher prices for 
bonds of some of the copper companies. 
Anaconda 7s and Andes Copper 7s were 
bid up sharply, both making new highs of 
114% and 137 respectively. On the Curb 
Richfield Oil 6s of 1941 were active at 
higher prices. These bonds, recommended 
last week at 101, touched a new high of 
105%. 

As during recent weeks, French Gov- 
ernment issues have held their leadership 
in the foreign bond market, the 7%s reach- 
ing a record high price of 11854 and the 
7s hovering around 109. Japamese bonds 
maintained a stable position as did Italian 
municipal loans. Oriental Development 
debenture 6s are currently selling at their 
record high of 101%. The oil settlement 
reached by the American and Mexican 
governments caused active demand for 
Mexican issues which showed advances of 
from % to 1% points. 
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Central Bobs Up a Leader 
i eso has been considerable buying of 

New York Central under the influ- 
ence of which the stock touched a new high 
mark, The activity is said to presage the 
issuance of more stock. If such action 1s 
taken, it would confer valuable rights on 
the present stockholders. A progressive 
company like New York Central is in con- 
stant need of increased capital to provide 
for the expansion of its facilities. Yet 
that is not wholly the reason for Central's 
popularity with investors. Its valuable real 
estate holdings in the heart of New York 
City are regarded an asset that in a few 
years will grow in value as to offset a 
considerable part of the road's capital. 
There is even the defined probability that 
the Central will eventually segregate its 
valuable real estate holdings in a separate 
corporation, which would constitute what 
is considered a real melon for the stock- 
holders. 
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February Railroad Earnings 


February Net 


(000 omitted) 

1928 1927 
ee 77 85 
Ala. Great Southern.. 132 148 
ee ae 2,686 3,971 
Re Rs, saectnnminiaats 1,151 1,835 
Balt. & Ohio ............ 1,444 2,191 
Bang. & Aroos. ........ 242 266 
Boston & Maine ........ 1,045 750 
Buff., Roch. & Pitts... 252 246 
Buff. & Susque. ........ 15 29 
Canadian National .... 3,468 1,758 
Central of N. J. ........ 573 224 
oe 2) 1,987 2,275 
Chicago & Alton ........ 177 324 
Chi, & East. Ill. ........ 126 214 
Chi. Great Western .. 147 98 
Chi., Ind. & St. L..... 144 179 
Chi., Mil. St.P. & Pac. 2,798 955 
Chi. & Northwestern.. 1,276 1,087 
Chi, St. P., M. & O. 212 164 
ta, §.0.6T. Pw TH 296 
tote. & Sanu: ........... 74 31 
Del. & Hudson. ........ 304 339 
eS 801 765 
Den. & Rio G. W. ..... 379 407 
Erie System .............. 941 668 
I i tates 494 496 
Great Northern ........ 1,099 572 
Gulf Coast Line ........ 264 254 
nen 2,255 2,516 
aS a ee 113 113 
Kan. City Sou. ........ §453 §422 
Lehigh Valley .......... 231 486 
Louis. & Nash. ........ 1,545 1,664 
Maine Central ............ 7132 +64 
Minn., St. P.& S.S.M. 179 140 
mom. & Se. L. ......... 202 128 
EY ee eee *441 *428 
Bs IE acietabiesdanlaenee 1,657 1,580 
Mobile & Ohio ........ 175 141 
N. Y. Central .......... 3,640 3,977 
N. Y., Chi. & St. L... 552 * 545 
N. Y., N. H. & H. .... 1,285 1,074 
N. Y., Ont. & W. ..def.105 def. 159 
Norfolk Southern .... 110 134 
Norfolk & West......... 1,864 2,112 
Northern Pacific. ...... 1,218 694 
Pennsylvania .............. 6,871 6,643 
Pere Marquette ........ 707 778 
Pitts. & Lake Erie .... 593 602 
Pitts. & W. Va. ........ 157 265 
SS ere 1,024 1,163 
St. Louis-San Fran. .. 1,399 1,772 
Seaboard Air Line .... $65 $218 
sou, Pac. Sys, .......... 3,074 2,235 
Southern Ry. Sys. .... 2,612 2,759 
Union Pacific ............ 2,470 1,942 
Virginian Ry. ............ 582 844 
I i 704 697 
West. Jer. & S. ........ 4 def.28 
West. Maryland ........ 410 465 
Western Pacific ........ 48 21 
Wheel, & Lake Erie... 291 315 
Wisc. Central  ............ 42 34 


ee 


8After taxes. 
TSurplus after charges. 
*After interest. 


tSurplus after charges, before interest on adj. bonds. 


+ or— 
% 
— 94 
— 108 
— 32.4 
— 37.3 
— 33.1 
— 90 
+ 39.3 
+ 24 
— 48.2 
+ 40.4 
+ 15.6 
— 13.7 
— 45.4 
— 41.2 
+ 50.0 
— 19.5 
+182.8 
+ 17.4 
+ 29.3 
+ 13.8 
+138.5 
— 104 
+ 47 
— 69 
+ 40.9 
— 04 
+ 92.5 
+ 3.9 
— 10.4 


+ 23.5 


Two Months Net 
(000 omitted) 
1928 1927 
107 99 
267 308 

5,269 8,508 
1,988 3,134 
3,351 5,073 
458 544 
1,848 1,405 
482 497 
36 39 
5,789 3,990 
1,042 595 
4,210 5,514 
166 580 
122 441 
134 173 
260 303 
3,771 1,473 
2,163 1,638 

260 223 
637 535 
257 231 
324 476 

1,663 1,310 
986 1,021 
1,363 905 
644 629 
1,475 875 
395 499 
4,312 4,767 
154 274 
$812 $820 
79 645 
3,049 3,236 
7158 +169 

381 250 

230 137 

*695 *899 
3,020 3,102 
272 299 
7,269 7,745 
1,123 1,009 
2,603 1,871 
def.205 def. 367 
221 248 
3,648 4,477 
1,903 1,037 
13,121 11,276 
953 1,118 
1,027 1,219 
295 508 
1,847 2,515 
2,819 3,426 
$69 £407 
4,985 4,321 
4,780 5,047 
4,606 3,709 
1,270 1,884 
1,275 1,242 
def. 41 def. 74 
847 947 

81 144 

452 541 
def. 68 33 


+ or — 
%o 
+ 81 
— 13.3 
— 38.0 
— 36.6 
— 32.9 
— 158 
+ 31.7 








Our 
Market Letter 
Service 


includes, as i ms to demand, 

comment on general market and busi- 

ness conditions and studies of specific 
issues. 





This service is one of courtesy, and 
we shall be glad to have you avail 
yourself of it. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 























ODD LOTS 


In listed securities carried on 
conservative margin. 


Your Inquiries Invited. 


Bunscombe & Co. 


Members New York Stock Exchange 
71 Broadway New York 























HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on stating 
shades desired. 


Newall, 390 Stornoway, Scotland 























5,000,000 
Share days? 


Speculation is world wide. Rec- 
ords for activity are being 
broken daily. Are we at the 
beginning of a fresh specula- 
tive outburst or nearing the 
end of one? 


An Important Bulletin 
Free 
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R.W.Ms NEEL, DIRECTOR 


An Aristocracy of Successful Investors” 
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Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(HISHOLM & (HAPMAN 
Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 
Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


























Conservative Investments 
COLYER & McGUIRE 

















120 BROADWAY. ' TEL. RECTOR 
NEw YORK 2514-5-6-7 














Safe Profits 
The market of the past few weeks 
has been a perfect example of the 


fact that “quality” stocks always 
make more money for you. 


Not only will “quality” stocks 
move further and quicker in a 
general bull market but in many 
cases will climb up thru a general 
market reaction. 


May we tell you what we have 
done for our subscribers in “qual- 
ity” stocks? 


THE WALL STREET 
FINANCIAL BUREAJU, Inc. 


Established 1898 


New York Chicago 
79 Wall St. 111 W. Jackson Bivd. 
San Francisco 
Hunter Dulin Bldg. 
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NEW questionnaire just sent out 
A» the Bureau of Securities of New 

York State will doubtless be of 
especial interest to investors in real estate 
mortgage bonds, because it indicates a 
greater feeling of responsibility on the 
part of public officials to establish a sound 
basis in investments. It will be remem- 
bered that a year ago the Attorney Gen- 


eral’s office asked for a good deal of in- 


formation regarding methods and policies 
of real estate mortgage bond houses. At 
that time it held that certain fundamental 
changes were vital for the protection of 
investors. 

The new inquiry goes into the actual 
operations of each company from July 1, 
1926, to January 1, 1928, and calls for 
itemized statements of all issues put out, 
with dates, amounts, the rate of interest, 
commissions, discounts, etc. It also wants 
to know names of contractors, amounts 
yet due them if any, statement of each 
borrower's redemption account, amounts 
of defaults, if any, and how much has 
been advanced to make up deficiency. Then 
complete financial statement of the com- 
pany not more than two months old giving 
details is asked for. The following de- 
mand is also made: “Explain fully what 
steps have been taken by your organization 
to comply with the Attorney General’s 
statement of February 7, 1927, regarding 
the sale of first mortgage bonds.” Each 
bond house is directed to answer this ques- 
tion in detail. 

Is Helping Investor 

This action on the part of the officials 
of New York State is in the interest of the 
investor. Every effort to make real estate 
securities more stable and to place them 
under stricter regulations helps. Pennsyl- 
vania has been one of the most progressive 
states in regulating realty issues. Penn- 
sylvania demands information so searching 
that some instances are reported of con- 
siderable objection from the bond houses. 
However, the investor gains. It must be 
admitted that the stronger we can estab- 
lish in the minds of the investors the ab- 
solute integrity of the issuing houses the 
greater will be the investments, 

We have heard so much about the de- 
pression of the farm country and of fore- 
closures and of defaulted interest payments 
on farm loans that there is encouragement 
in a statement just made by the joint stock 
land banks of Lincoln and Fremont, Ne- 
braska, concerning payments by borrowers. 
The banks make a practice of allowing de- 
serving borrowers extended time to make 
payments of the amortized instalments on 
loans in order that they may take advan- 
tage of more favorable prices for prod- 
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ucts or for miscellaneous reasons. 

Formerly the borrowers were compelled 
to obtain money at the local banks at a 
higher rate of interest than they are pay- 
ing on the farm loan. On January 31, 
1927, according to a statement just issued, 
the Lincoln bank had $107,163 in this class 
of accommodations, of which $46,720 were 
for more than three months. On January 
31, 1928, the bank had $53,714 of such ex- 
tensions, of which $16,686 were for more 
than three months. This shows a material 
advance on the part of the farmer bor- 
rowers compared with the previous year. 
The Fremont bank has a similar showing. 
A year ago it was carrying $51,708 of 
these extensions; on January 31, 1928, this 
amount had been cut down to $27,345, of 
which $15,105 was for more than three 
months. Both banks have increased their 
loans during the year. The Lincoln in- 
stitution has added $1,434,000, and the 
Fremont bank, $215,000; the former has 
$39,357,000 in total loans and the latter 
$9,895,000. 






Why the Change? 

The evident change in the condition of 
the Nebraska farmer is due partly to the 
better crop returns during the past season 
and partly to the greater efficiency of the 
farmer. This is noticeable throughout the 
West. He is trying to meet’ conditions, 
and while he is not able to reduce his obli- 
gations materially, there is on the whole a 
clearer vision of what he can do and how 
he can do it. When he comes to a pinch, 
he sells out and moves to town and a 
neighbor adds his acres to his own. Thus 
farms are becoming larger and by means 
of power farming the farmer has a better 
chance to get ahead. Since two men can 
now easily till more acres than five could 
ten years ago, the readjustment of the 
farm situation is likely to proceed along 
lines of lessened cost of production. 

Education through the Farm Bureau 
and the 4H clubs of boys and girls is help- 
ing to bring more efficient agricultural 
methods and to put farming on a business 
basis. All this has its effect and, of 
course, a liberal crop year is a most val- 
uable aid to financial betterment. What- 
ever the cause, the Nebraska farmers seem 
to have made definite progress in the year 
so far as their farm loan situation is con- 
cerned. 

In this connection is the declaration of 
the National Real Estate Boards Associa- 
tion that there is a slight improvement 
the farm land prices. Its fifth annual re- 
port just isued, based on reports from 72 
localities, says that a larger volume of farm 
land was sold in 1927 than in 1926. The 
conclusion of the report is as follows: 


The Financial W orld 

















FINANCIAL 
CONTROL POLICIES 
of GENERAL MOTORS 


Y gradual evolution based upon its 
experience, General Motors has 
crystallized its policies in regard to the 
pricing of its motor cars, the control of 
its inventories, and the regulation of its 
production with a view toward stabilizing 
its own business. It is believed confidently 
not that this method of scientific analysis 
and control will only be of constructive 
benefit to General Motors and its thou- 
sands of sources of supplies, but will 
also be an important contribution by 
General Motors to the stabilization of 
American business. 

In addition to its Annual Report and 
Quarterly Statement of Earnings, General 
Motors issues special booklets from time 
to time for the information of its stock- 
holders, employees, dealers, and the public 
generally. Many of the principles and 
policies outlined in the booklets apply to 
every other business as much as they do to 
that of General Motors. 











FINANCIAL CONTROL 
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A copy of this booklet, Financrar 
ConTkKOL PoLiciEs oF GENERAL 
Morors, together with copies of other 
booklets issued to the stockholders, will 
be mailed if a request is directed to 
Department D-3, General Motors 


Corporation, Broadway at 57th Street, 
New York City. 


GENERAL MOTORS 


ee ~ 29 
A car for every purse and purpose 


CHEVROLET * PONTIAC 


OLDSMOBILE * OAKLAND 


BUICK * LaSALLE * CADILLAC °¢ JA/l with Body by Fisher 


GENERAL MOTORS TRUCKS 


FRIGIDAIRE—The Electric Refrigerator 
April 4, 1928 


YELLOW CABS and COACHES 


DELCO-LIGHT Electric Plants 
459 











WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
60 Broadway New York | 
| 























$209 a Month 


INCOME 
by investing $500 a Year! 


Coupon brings “The Science of Fortune 
Building’’—free. This book contains a series 
of sane, workable, tested plans for using 
average incomes to build substantial fortunes 
—varied plans to fit different-sized incomes. 
For example: $500 a year, rightly invested, 
will give you $41,900 in 30 years, with $209 
a month income, 


| GEORGE M.FORMAN | 
Ee COMPANY, | 

112 West Adams Biecet, Cuiease | 
| 


Dept. 174: Please send me, without ob- 
igation, “The Science of Fortune Build- 
ing, and descriptive 


literature o 
sound investments, ‘ 


Name | 


r-----— 











Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 


























Pees who buy low priced Common 
Stocks, of promising industrial corpo- 
rations, with expectation of profits com- 
mensurate with the company’s advance- 
ment, will be interested in receiving our 
circular on Petroleum Conversion Cor- 
poration. 





Copy F.W. on request 


LYNCH & CO. 


Members New York Curb Market 
30 Broad St. New York 














“An upward tendency is recorded in 
farm prices in 47 per cent of the com- 
munities reporting. Prices are reported 
either stationary or upward in 85 per cent 
of these communities. 

“Purchases of farms are now predomi- 
nantly by persons electing the farm as a 
business enterprise and as a home. 


“Optimistic sentiment as to farming and 
farm land values prevails among the 
farmers themselves in 70 per cent of the 
communities reporting. 


“Action by the Federal Government in 
regard to the farm situation is favored by 
the real estate boards of 61 per cent of 
the communities reporting.” 

Some other facts are: 67 per cent of 
the localities reported more sales than in 
1926; 21 per cent, the same as 1926; 12 
per cent, less. Farm prices were stated to 
be higher than 1914 by 41 per cent of the 
localities, the same by 35 per cent, lower 
by 24 per cent. Foreclosures were said to 
be less by 61 per cent, the same by 20 
per cent, more by 19 per cent. About 70 
per cent of the farmers are optimistic and 
about 30 per cent pessimistic. 

This, of course, means a “spotted” con- 
dition and the reports merely indicate that 
in a majority of the localities conditions 
are better, though just how much better is 
largely a matter of opinion. The im- 
portant fact is that there the ebb tide of 
farm depression has passed. Taken as a 
whole, there is little doubt but that there 
is a healthier situation that spells en- 
couragement for the investor in farm 
The indications are that such se- 
curities have a better outlook than they 
have had for some years past. 
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loans. 





Our Practical Foreigners 
O protect themselves from aggressive 


outside competition foreign industries 
encourage the formation of cartels, which 
is but another term that means a trust. 





The latest combination of this character 
has been formed among the manufacturers 
of linoleum. Eventually it is expected that 
big business in America will for its own 
protection be forced to such defensive al- 
liances from which they are now restrained 
by such obsolete laws as the Sherman and 


the Clayton anti-trust statutes. This is the 
inevitable trend in this economic cycle 
which derives its impetus from the pre- 
vailing methods of doing things on a 
gigantic scale. 








A Progressive Utility 
(Concluded from page 441) 

















debt of $40,000,000 6 per cent debentures 
which become due in 1935, 1951, and 1966; 
also $21,000,000 cumulative $7 prior pref- 
erence preferred; $26,274,000 cumulative 
$4 preferred; and 1,418,803 shares of no 
par common stock. There is also an 
issue of $1,000,000 $6 preferred, all of 
which is held by H. M. Byllesby & Com- 
pany. 

The 7 per cent prior preferred is current- 
ly quoted at 114 on the Over-the-Counter 
market and offers an attractive investment 
yielding over 6 per cent, although no op- 
portunity is offered for appreciation as the 
call price is 115. The $4 preferred non- 
callable is attractive at its present level 
yielding 6 per cent, dividends being covered 
better than four times. 


The common appears in a sound position 
as regards the present dividend, as this was 
earned over one and three quarter times in 
both 1926 and 1927. The management is 
one of the most successful in its field, and 
the developments in the various units of 
the company are expected to be reflected in 
future earnings. On this basis the stock 
offers long pull possibilities. 








promptly. 


address as it does letters? 


as to his latest address. 





| DOES THIS 
APPLY TO YOU? 


Many subscribers will be surprised to learn that we receive over 5,000 
“Change of Address” notices from Post Offices each year. 
thousands of our subscribers change their addresses but fail to notify us 


Do you realize that your Post Office cannot forward magazines to your new 
Therefore, unless you notify us of a change of 
address in advance, you are bound to miss copies of your magazine. 
urgently request the co-operation of every subscriber in keeping us posted 


Unless you wish to miss one or more copies of the magazine, it is absolutely 
essential that you send us notice of your change of address at least one 
week in advance of the time it is to take effect. 


The FINANCIAL WORLD 


Circulation Manager 


This means that 


We 




















The Financial World 














“lL Do Not Speculate- 

















I Always Buy Outright” 


You no doubt have heard many conservative 
investors make the statement quoted above. A 


feeling of false security is frequently the result 
of such a policy. 








While it is true that there are also a very large 
number of people who suffer tremendous losses 
through indiscriminate buying on margin these 

are usually people who are not satis- 


~~ fied to buy substantial values but 
We thoroughly believe in the who desire some “live” stock that 
soundness of outright purchases Please will go up in a hurry. 
but simply buying outright does : 
not lessen the speculative te and Show this Subscribers for THE FINANCIAL 
the need for constant watchfulness » to an § Wor tp realize that our policy re- 
before and after making invest- quires that the investor and specula- 
ments. Investor tor pay more and more attention to 
Friend the fundamentals that make values. 
It is far better to buy securities 
with 50% borrowed money where a ml While we cannot hope to be 


care is used in selecting the 


securities than to buy securities outright in the 
usual haphazard manner. 


In other words the determining factor of any 
investor’s success is WHAT he buys rather than 
how he buys it. (Care should be taken of 


course to buy only through reliable brokers or 
bankers. ) 


There are thousands of investors in every 
state who flatter themselves that they are con- 
servative investors simply because they do not 
make any purchases on borrowed money. When 
the estates of many of these people are settled 
up after their death, their safe deposit boxes 


reveal a sad array of worthless and depreciated 
securities. 








100% correct in our recommenda- 
tions, it is obvious that with our experienced 
staff we are in a position to help the average 
investor achieve greater success (even though he 
uses a moderate amount of borrowed money) 
than the outright purchaser of stocks who buys 
in the usual indiscriminate manner. 


The sad part of the investor who thinks he is 
playing safe simply because he buys outright is 
that he “‘puts them away and forgets them” only 
to wake up some day and find that many of his 
securities have melted to almost nothing. 


Constant vigilance, sound diversification and 
the best available unbiased advice are indispensable 
for the large investor as well as the small one. 


Improve Your Investment Condition 
By Mailing 


pe This Coupon -————————- —— ———— —— 


Quickly 


THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, please show this to a friend) 


A-4 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 


Wortp, including Sound Investments and Specu- 
lative Prospects appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 


praisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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RADING on the Curb market of 

; the week reflected the activity on 

the New York Stock Exchange. 
The week’s trading was characterized 
by a series of sharp upturns and equally 
sharp drives for the decline which tend- 
ed to keep the list in constant turmoil. 
Monday established a new high record 
for the number of _ separate 
traded, 691 issues were dealt in com- 
pared with 621 on December 28, 1927. 
During the week the price of Curb seats 
jumped to a new high for the year, 
$65,000, compared with $67,000 in De- 
cember of last year. 

Speculative activity 
in the leaders of the industrial section 
of the list. Canadian Marconi, which 
was recommended for speculative pur- 
poses in last week’s issue of THE 
FINANCIAL Wor.p, advanced consistently 
throughout the week, nearing its previ- 
ous top of 83%. This stock continued 
to account for a large portion of the 
number of shares traded. 

Others in the industrial section of the 
list to display added strength were 
Doehler Die Casting, Nichols & Shepard, 
Newmont Mining, Deere, Warner 
Brothers Class B, and United Electric 
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was concentrated 
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Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


Coal. Warner Brothers’ advance re- 
flected the improved earnings reported for 
the present quarter of approximately $500,- 
000 compared with $102,687 for the same 
quarter of last year. 

The interest in United Electric Coal 
was explained by the report that new 
monthly production records are being 
established. In February, the first 
month of the current quarter, produc- 
tion and shipments established a new 
high market of 167,000 tons of coal com- 
pared with 150,100 tons in January when 
the previous high point was reached, 
and with 120,000 tons in December. 

Trading in the utilities was compar- 
atively light with Lone Star Gas, Mo- 
hawk Hudson, and Hartford Electric 
providing the only substantial upturns 
for this group. Other strong issues 
were United Gas Improvement, North- 
ern Ohio Power, American Gas & 
Electric, and Electric Bond & Share 
Securities. 

It was reported that Northern Ohio 
Power has ordered 18 new Fageol mo- 
tor busses, to be used in its Cleveland- 
Akron-Canton service and in some of 
the traffic routes in Akron. 
The busses will represent an investment 
of more than $200,000. 

The movement in the oils was uneven, 
although a better demand for the lead- 


heaviest 





CURB STOCK EARNINGS 
(Annual reports of the week) 


American Pneumatic Service 
1927 1926 
a | i aes $423,919 $440,942 
Earned 6% pfd. ...... $2.54 $2.68 
Earned common ...... Nil Nil 
Centrifugal Pipe 
Ot ADDONS ovis cciwcs $430,812 $518,445 
Earned per share $1.00 $1.21 
Columbia Steel 
a) ee $1,066,399 $1,330,623 
Earned per share $0.27 $0.33 
Cuneo Press 
Net dncome .......+.< $909,017 $768.399 
Earned per share .... $4.32 $3.51 
Industrial Rayon 
DEE GND 6 ess oo Ss | ee 
Earned per share .. $1.96 
Elgin National Watch 
DE SOR coc. ae oe $1,821,861 $2,314,746 
Iarned per share .... $4.55 $5.78 
Kellog Switchboard & Supply 
eS, a $14,249 $623,184 
Earned per share Nil $1.87 
New Cornelia Copper 
ee $3,138,771 $3,714,547 
Earned per share . $1.74 $2.06 
Pacific Coast Biscuit 
Wet. imeome .....6ss.:. $414,555 $425.770 
Earned per share .. $1.70 $1.79 
Salt Creek Producers 
PeOt. AOORIND «sc iwesess $3,321,385 $5,181,430 
Earned per share .... $2.20 $3.46 
Phelps Dodge 
SOE OE: vccsckecksun d $1,199,098 $947,598 
Earned per share ... Nil Nil 
Albert Pick, Barth 
ae rrr $710,471 $1,393,667 
Earned per share .... $0.32 $1.56 
Remington Arms 
a re $640,442 $2,321,656 
Earned per share . Nil $2.60 
Shattuck Denn Mining 
See CS: ccenes d54506%'% $116,954 $35,819 
Earned per share Nil Nil 
Stern Brothers 
PUOt UOOUNE 6ccccccsecs $738,850 $1,002,452 
Earned class B ...... $0.05 $1.41 
Truscon Steel 
RISE SRROIMNE <scs cw nee $1,967,894 2,239,100 
Earned per share .... $3.38 $3.92 





*efore depletion and Federal taxes. 

















ers of this group developed toward the 
close of the week following the news 
of material improvement in the oil sit- 
uation in Mexico. Gulf Oil, Standard 
of Indiana, and Humble showed the 
best strength of the group. 

The pipe lines were subject to irreg- 
ularity with the exception of Northern 
Pipe Line which advanced steadily 
throughout the week. Action in North- 
ern Pipe was attributed to the proposal 
of directors to ask authority from share- 
holders to reduce the capital stock to 
$2,000,000 from $4,000,000, and there are 
expectations, if proposal is approved, of 
‘a cash distribution of $50 a share. 

Auburn continued to feature the mo- 
tors moving sharply to a new high for 
the year while Ford of Canada and 
Marmon recorded good gains. It is re- 
ported that Ford of Canada’s plants are 
now turning out about 100 cars daily, 
and it is expected that this number will 
be doubled before the end of April. 

With the exception of Safeway Stores, 
the chain stores failed to partake in the 
general activity of the week, but there 
were indications of underlying strength 
in several stocks of the group. In next 
week’s THE FINANCIAL WorLD 


issue of 








We Recommend 


National Electric 
Power 


7% Preferred 
Price 105 Fiat 





W. H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 


in investment securities of public 
service companies supplying 


electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis _, 
Over - the - Counter 
Securities 


C JESTER, HORN § Cos | 


60 Broadway Hanover 6792 
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an interesting comparative analysis of all 
the leading chains will be published to- 
gether with recommendations for purchase 
of stocks representing each field of chain 
store activity. This study should be espe- 
cially interesting to those who wish to 
establish a long pull position in this ever- 
growing industry. 

An indication of the gains in sales for 
the chain stores during the month of 
March compared with the same month 
a year ago is to be found in a report 
that the March sales of Neisner Broth- 
ers will show an increase of about 60 
per cent over March, 1927, when busi- 
ness totaled $391,828. Five stores will 
be added to the chain this month, four 
already having been opened. The new 
units are located in Mansfield, Colum- 
bus and Elyria, Ohio; Chicago and 


Minneapolis. 
i 0 -Ahy, s 








MEETING NOTICE 


MEETING NOTICE 





INCORPORATED 


75 Montgomery Street 


NOTICE IS HEREBY GIVEN 





Ld 


Jersey City, New Jersey 


that the 


Annual Meeting of the Preferred and Common Stockholders of 


mcenreratto 


and an election for Directors 


thereof, will be held at the office of the Company at No. 75 Mont- 
gomery Street, Jersey City, N. J., at eleven o'clock in the fore- 
noon of Wednesday, April 4th, 1928. 

The Preferred and Common Stock transfer books will not 
close, but holders of Preferred Stock and of Common Stock to 
entitle them to vote must be of record at least twenty days 
prior to the meeting, that is, not later than March 14th, 1928. 


CHARLES F. NEILEY, Secretary. 














S a result of the further reports of 
At expansion plans of Bank of 
America, the bank and _ trust 
company issues continued to command 
most of the attention in the Over-the- 
Counter market of the week. Chain 
store stocks also enjoyed an improved 
demand, while the insurance group was 
well balanced between gains and losses. 
The position of the sugars was some- 
what improved, although gains were 
confined to a few stocks. The indus- 
trials and public utilities were largely 
irregular in light trading, reflecting the 
concentration of interest on the Big 
Board and Curb. 

Bidding for bank stocks continued un- 
checked during the week with National 
City, Bank of America, and National 
Park Bank recording the largest ad- 
vances. The strength of National Park 
Bank was ascribed to merger rumors, al- 
though officers of the bank disclaimed 
knowledge of any specific reason for the 
sudden advance in the price of the stock. 

In a speculative market for Giannini 
bank stocks Bank of America shares sold 
at $1,000 each and Bowery & East River 
National stock sold at $1,800 a share. 
Bank of America has advanced 490 points 
from the price, $510, at which control of 
the hank was acquired for the Bancitaly 
Corporation at the end of February. 

The strength of National City re- 
flected the announcement of an increase 
in its capital to $90,000,000 from $75,- 
000,000, and National City Company’s 
Capital to $45,000,000 from $25,000,000. 
At the same time the surplus will be 
increased to $50,000,000 from $25,000,000. 
The net stock will be issued at $400 a 
share, and it is expected that each stock- 
holder will be given the right to sub- 
scribe for 1 additional share for each 5 
Shares held. 

The reason for the increased capital 
of National City, as stated. is to main- 
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DIVIDENDS DIVIDENDS 
— 
ANACONDA COPPER MINING CO. SOUTHERN RAILWAY COMPANY 
25 Broadway, 


New York, March 27th, 1928 
DIVIDEND NUMBER 399. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50. per share, payable May 2ist, 1928 to 
holders of such shares of record at the close 
of business at 12 o’clock, Noon, on April 14th, 
1928. A. H. MELIN, Secretary. 


— 





tain a larger ratio of capital and surplus 
to deposits than is dictated by general 
banking practice. The larger capital re- 
sources for the National City Company 
will permit the company to acquire from 
time to time bonds, stocks, or other 
equity interests for short and long term 
investment account. 

The terms under which the capital 
funds of the newly nationalized Bank of 
America will be increased to a total of 
$62,000,000 were also made public dur- 
ing the week. This increase is subject 
to the ratification of the stockholders of 


the East River National Bank and the. 


Commercial Exchange Bank who are 
scheduled to meet on April 26. 








Mexican Oil Situation 
(Concluded from page 446) 
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contention that rights acquired previously 
to May 1, 1917, cannot be taken from the 
companies. 

Second, whereas 50-year confirmatory 
concessions were previously authorized, 
the government will now confirm conces- 
sions without time limit. 

Third, the doctrine of positive acts of 
development of properties has _ been 
widened and stated in the same language 
as in the pre-recognition agreement of 1923. 

Fourth, provision that foreign oil com- 
panies must consider themselves Mexican 
is waived, but they have not the right to 
sell their property to foreigners or foreign 
governments. When sales are made, they 
must be made solely to Mexicans or Mexi- 
can companies. 


New York, March 8, 1928. 
PREFERRED STOCK 

A dividend of one and one-quarter per 
cent (1%%) on the Preferred Stock of 
Southern Railway Company has been de- 
clared payable on April 16, 1928, to stock- 
holders of record at the close of business 
March 20, 1928. 

COMMON STOCK 

A dividend of two per cent (2%) on the 
Common Stock of Southern Railway Com- 
pany has been declared payable on May 1, 
1928, to stockholders of record at the close 
of business April 2, 1928. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 


in writing. 
Cc. E. A. McCARTHY, Secretary. 


INTERNATIONAL PAPER COMPANY 
New York, N. Y., February 29th, 1928. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters (1%%) per cent on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half (1%) per cent on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 16th, 1928, to 
holders of record at the close of business 
April 2nd, 1928. Checks will be ‘mailed. 

Transfer books will not close. 
OWEN SHEPHERD, 
Vice-President and Treasurer. 








INTERNATIONAL PAPER COMPANY 
New York, March 28th, 1928. 

The Board of Directors have declared a 
quarterly dividend of Sixty (60c) Cents a 
share on the Common Stock of this Company, 
payable May 15th, 1928, to Commen Stock- 
holders of record at the close of business, 
May Ist, 1928. 

Checks to be mailed. 
not close. 
OWEN SHEPHERD, Vice-Pres. 


Transfer books will 


& Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of this Company will 
be paid on Monday, April 16, 1928, to stock- 
holders of record at the close of business on 
Saturday, March 31, 1928. 

T. V. HALSEY, Secretary. 

San Francisco, February 20, 1928. 





HOUSTON GAS AND FUEL COMPANY 


Houston, Texas, March 21, 1928. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company will be paid 
March 31, 1928, to stockholders of record 
March 21, 1928. 
J. A. MecKENNA, Secretary. 





Electric Power and Light Corporation 
Common Stock Dividend 

A dividend of twenty-five cents ($.25) a 

share on the Common Stock of Electric 

Power & Light Corporation has been de- 

clared for payment May 1, 1928, to stock- 
holders of record April 14, 1928. 

A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 







































































Average Stock Prices sien 
1928 
: Mar. 28 Mar.21 Mar. 14 Mar. 29 Weekly Sales 
29 Ratlronas .....6.0+-.0 142.89 141.43 139.00 126.57 Sales of stock listed on New York Stock Exchange (in 
“4 nen eee, Tee aoe one ged toeoe number of shares) week ended Mar. 28, 1928. Week’s sales: 
OMBDIRCG a~acssevsvsrve : ° ol.2 150. ° “0. Thursday, 3,873,890 shares; Friday, 2,501,460 shares; Sat- 
Bond Dealings, Jan. 1 to Date urday, 1,989,550 shares; Monday, 4,202,820 shares; Tuesday, 
1928 1927 1926 4,790,270 shares; Wednesday, 4,019,819 shares. Average 
U. S. Govt. bds. $47,271,900 $86,076,000 $77,167,000 daily sales week ended Mar. 28, 1928, 3,729,646; week 
Domestic bds. ..... 530,048,950 607,253,700 578,476,900 previous, 3,282,669. 
Foreign bds. ....... 230,268,500 268,257,700 159,211,850 Thurs- Thurs- 
day day 
Total all bds. $807,589,350 $961,587,400 $814,855,750 1928— last this 
. " High Low NAME OF STOCK week week 
Weekly Business Indicators 125 116% Allis Chalmers ..... 122% 121% 
Federal Reserve Reports 115 107% Amer. Locomotive .. 110% 110 
(000,000’s omitted) 78% 55 Ameer. BUSA .o.<<.0- 65 71% 
————1928 $1927 182% 176% Amer. Tel. & Tel. .. 180% 181 
Mar. 21 Mar. 14 Mar. 22 191% 169 Amer. Smelting .... 177 1884 
Bank Debits—New York ...... 6,527 6,639 6,119 177 156144 Amer. Tobacco B.... 16614 169 
Bank Debits—Outside N. Y. 13,853 13,855 13,336 59% Bas. DOOR 240 4.006605 55 le 58 \%- 
*Loans and Discounts—N. Y. ... 2,334 2,394 2,032 1955g 167 Atch, Top. & San. Fe. 188% 188% 
*Loans and Disec.—Outside N. Y. 4,000 3,989 3,600 2616 22% =Barnsdall ‘‘A” ..... . 23% 23 
+Bank Investments—New York.. 915 936 933 119 109 Baltimore & Ohio .. 116 116 
7Bank Invest.—Outside N, Y. ... 2,723 2,691 2,450 69% 61% Cerro de Pasco ..... 65 66% 
Total loan discounts ........... 15,270 15,326 14,407 205% 185% Chesapeake & Ohio.. 193 193% 
Total net demand deposits 13,449 13,783 12,086 88% 7a. SOO. As Ek. 6b cos aes 841% 87% 
Total time Weposits ....2sccccscss 6,750 6,700 6,086 117% 106 Chic., BR. 1. & Pac... 111% 115% 
— 73 O2% SOMEPSIST 2.22 s0s secs 63% 671% 
*Secured by other than U. S. Govt. securities. +Other 42% 37% Chile Copper ....... 39 3% 39% 
than U. S. Govt. securities. Figures first 11 months of 186 163% Del. & Hudson ..... 164% 167 
>1927 revised. 299 130 Oe ea 179 185 
75% 67 General Cigar ...... 70% 71 
; 52% 40 Gen. Outdoor V.T.C 415% 42 
Weekly Bank Clearings 1927 99% 78% Goodrich ......... as 8254 85% 
Mar.17 Mar.10 Mar. 18 102% (93% Great Northern pf... 99 102% 
a OR io von cana rons sdasaeses 8,248. 6,626 7,661 See Ee. Eee OM. »- +0 158 % 162% 
Outside of New York ......00..s 4,668 4,098 4,562 34% Int'l Harvester ..... 247% 252% 
49% K. C. Southern ..... 56 561% 
° 801 Kennecott Copper ... 82% % 
Monthly Bank Clearings 57 Loew’s, Inc. ot SER 67 4 rod 
(000 omitted) Inc. or 41% Missouri Pacific ..... 49 49 3, 
Feb. 1928 Feb. 1927 Dec. % 156 N. Central ....... 17115 178% 
Total U. S. (193 cities) 44,605 40,397 +10.4 177% Norfolk & Western 188 187% 
New WOrk Cy s2c020nsses 26,824 22,959 +16.6 924 Northern Pacific 98 100% 
on LES Sie ae eee 17,781 17,33 + 2.6 157 Peoples Gas ........ 170 170% 
Canada (31 cities) ..4...... 1,721 1,304 +32.0 124% Pere Marquette ..... 130% 131 
F 41142 Public Service of N.J. 45% 48% 
Monthly Business Indicators 19 PuresOU <ésscee0csee 29 221% 
(000 omitted) 109 St. Louis Frisco 119% 120% 
—February * Tac. or 1175, Southern Pacific .... 122 122% 
Sales 1928 1927 Dec. % 37% 8S. O. Of N. J. ......-. 29% 40% 
Sears, Roebuck ........-». 28,842 20,966 +13.7 50 es SOONER, «6% 0a 0a 52% 523% 
Montgomery Ward ........ 14,550 14,184 + 2.5 136% Union Carbide ...... 14914 148% 
F. W. Woolworth .......... 19,001 17,379 + 9.3 18612 Union Pacific ...... - 194% 197% 
Se ES soi. ois os wk oe eres 9,320 8,309 +12.2 37% «OU. Steel ......... 148% 146% 
ee eS oe eee 8,906 7,491 +18.9 831, ‘Westinghouse El. ... 101% 102 
Os AW AEE sce scnso-s 901 711 + 26.7 
. Total Brokerage Loans : 
Foreign Exchange (Member Banks of Pesaran Reserve 4 Ratio of Reserves 
1928 1927 System) With all percentages computed on 
baw Mar 2¢ M 29 (000 omitted) the basis introduced by the Reserve 
i Par? app opep lage gpg tot 1928 1927 Board on March 13, 1921, the high- 
Sngiand ; - + - 84.86% $4.87 48 Peeted Feb 8 3.835.020 2.720.578 est and lowest reserve percentage of 
France rocco fears 3.93 2 3.71% ga aa doiieaies 3°819.385 2.718.634 the Federal Reserve System compare 
Italy -5.2631¢ 5.28% 4.58 . 0 see eceees hs cers 2762154 as follows: High Low 
Belgium .*13.904¢c 13.95 13.89% Feb. 22.......-. 3,728, ¢ a preetin 928 - 79 
5 seca in Way 23 8¢ ©2.901% 23.70 a rere 3,721,834 2,813,045 1928...... 75.1 Mar. 21 67.2 Jan. 4 
Germany ...23.8¢ 23.90% 23. 695.709 2.819.111 S oe 80.1 Feb. 25 66.8 Dec, 28 
Austria .14.07c 14.125 14.125 Mar. 8.......++ 3,695,7 epee 192 76.5 July 28 68.9 Dec. 22 
Holland ..... 40. 2c 40.2514 39.99 Mar. 15.......... 3,746,064 2,840,769 1925 bee eee 78.3 Jan. 21 66.1 De * 33 
Denmark ...26.8e 26.79 26.60 Se 2 3,778,714 2,802,187 a 83.7 a 31 ag a of 
y oc oe e € ~ QD F GF AIS Beeeeee ° ° ® 3 
Norway 26.8¢e 26.69 26.05 Mae, BOsseccnace 3,825,379 2,803,312 1993 78 2 July 25 as — : 
Sweden ..... 26.8¢ 26.84 26.78 Car imonet 8 8=£2. ga °° . : : 
BERS cia wne 19.3e 16.85 17.99 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.26%, 19.23% Mar. 17 942,086 1,001,932 987,018 New York Reserve bank compares as 
JOWAM 2.555% 49.8¢ 47.75 49.98 Mar. 10. 951,553 1,000,754 967,425 follows: 
Argentina 742.44c 42.68 42.31 Mar. 3. 959,537 989,863 965,009 eo 84.4 Mar. 21 68.9 Jan. 4 
Brazil .32.45¢ 12.07 11.93 Feb, 25.. 869,590 918,858 912,935 1 ee 89.0 Jan. 26 64.4 Dec, 28 
CIO. 2650808 12.165ce 12.25 11.97 Feb. 18. 887,981 954,794 932,281 See 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 100.109 100.078 Feb. 11. 906,009 962,602 917,625 Lo 85.5 July 29 69.6 Feb. 25 
Gelnnaene Feb. 4.. 926,204 965,664 914,491 S086... 205 91.5 May 21 70.8 Oct. 10 
*Belga. 7Paper Dollar. Jan. 28. 902,832 943,879 925,696 iO Sa 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Mar. 24 Mar. 26 Mar. 28 Mar. 30 
Oklahoma ....... 644,100 711,600 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red ....$1.84 $1.45% 
eS 111,450 115,700 Commercial Paper ......... 4% % Corn (new) No 2 yel. 1.20% 87% 
Panhandle Tex. .. 71,400 124,150 Bankers’ Acceptances ..... 3% % Rye, No. 2 white ... 1.33% 1.12% 
North Texas 67,550 91,300 Call Loans .....++.eeee ees _ 5% Oats, No. 2 white .... .70% 53 
West Cent. Tex. 55,250 88,900 Time Loans .......ssssee-- 4% @4% Coffee, No. 7 Rio .15% -16% 
West Texas ..... 342,050 92,000 Bar Silver, London seca 265d Sugar, granulated .0585 .0605 
East Cent. Tex. 23,450 42,250 Bar Silver, New York ...... 57 ike Iron, 2X Phila ...... 20.25 22.75 
Southwest Tex. 23,950 37,700 Steel billets, Pitts ...33.00 33.00 
North Lou’iana .. 44,000 51,100 oan 7 ° ie 9 Lead ...... ecccccece 6.00 7.35 
Arkansas ....... 85,300 124,000 As of Wednesday, Mar. 28, 1928. on A et aabiteielaloge 14.25 13.12% 
Coastal Texas 101,000 137,000 Zinc, E. St. L. dely 5.70 6.62% 
Coast. Lou’iana 17,750 16,050 London Market MD: ons aenvateet oaks 53.00 68.75 
eer 101,250 103,000 ba an es : : Cotton, mid upland 19.90 14.35 
Wyoming ....... 58.850 60,700 seg nae eee ata, eae eae ee Printeloths (64-60) 07% 06% 
Montana .......- 11,950 14,600 4@4y_ per famed Silk, crack doub, ext. 5.15 5.90 
oS 7,450 7,650 F ; Rubber, spot ........ .2780 .4130 
New Mexico ..... 2,250 4,950 Gold bullion at 84s 111d. No en- Hides, nat. steers .... .24 14 
CeRITOPMIR. 2.50050 618,000 638,700 gagements of gold were reported by Oe ET rr ere 17 2 
the Bank of England. Crude oil, Mid-Con., 
SU cxtumoa® 2,387,000 2,461,950 33 to 33.9 grav..... 1.23 1.22 












































The Financial World 
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Pe- 
Company Rate riod 
surpm. & Straus pf............ $1.75 
allied Cb. & Dye................$1.50 


an. Shipbuilding 
Do pf. 
4m. Rolling Mélls 








Bar, GOR. coseccconcenene .50¢ 
an TR siccsnantns .50¢ 
6 Ws cei $1.50 
Anuconda Copper _.................. 75¢ 
Assoc. Dry Goods ....................82¢ 
Do Ist pf. 5 





Do 2d pt. 





Seece i eeececececee Leese 


Atias Powder pf. .............. 144% 
Baldwin Co, ly 
Baltimore & 

OR Ts. ~ ancgpeecsguasncsepsenesscaes 
Bangor Hydro-Elec, ............ 1%% 
Baxter Ldries. A. (In.)..........50¢ 

Do pf. we 1%% 


Benson & Hedges cum. cnv. pf. 
SERED “axisepunsopnvtoninciinsseupecods 

Bklyn. Boro. Gas........ 
3 2 ao 
Do. part pf. .«......... 

Ss a ae $1 
Do B 

Brockway M. TT. 

a A i hee 

Brompton P. & Pap............... 3 


Cent. Ribbon M. 

Central Union Trust 

Chi. Pheu. Tool 

CWrlation BPOWE  .....ccccccecescsen..t 

Continental Motors 

Congoleum-Nairn — pf......... 

SRS Nn ee 
i SSR ae $1.75 

(reamery Package ..................! 
2 2s 

Cumee TRON BE. msiccencccsess. 
Do pf. 


Cudahy Packing 
Do 7% pf. 
De 6% Mf. ........... 
Davega, Inc. ...... 
Diamond Match 
Eureka Pipe Line . 
Fisk Rubber 1st 
Do Ast conv. 
Do 2d pf. 
Foshay (W. B.) 
Do 7% pf. 
Do 8% pt. 


Gurfield Nat. Bank «0.0.0.2... 

a | a eae *$1.66 2/3 
OMS. access ccneacincenus 72.33 1/3 
Gen'l Laundry Mach, .......... 40c Q 
Gen’! Outdoor Adv, ................ 50c Q 
General Refractors .................. 75e Q 


Gilchrist Co, 





eueuatones Q 
Hub. Financial Q 
Hupp Motor Car Q 
RE See eee Q 
Indiana Pipe Line 
re 
ROR, UI oo oe 
Marconi Int. M. 
Mexican Petroleum. ........ 3% 
i ee 2% 


New Bedford Oil 
New Jersey Zine ........ 
Norfolk & West. pf. 












N. Y. Air Brake oe OC 
Oil Well Supply pf..... $1.75 
Packard Elec. 22.0... ...70¢ 

en SPE ERODE RT EPO 30c E 
Yennsylvania Co. Jo (| 
Phillips-Jones, pf... ‘ 
Pitts. Serew & Bolt......0......... 5 
Reading | rs 
MORE IN a cc ccuicnanchanacneaconetten 

NE TIT EN RTO 

bo pf. 





San Diego Cons. Gas & E 
pr 


Telautograph Corp. 















DIVIDENDS DECLARED 


Pay- _—‘—-Hidrs. of 

able Record 

May 1. Apr. 15 
May 1 Apr. 3 
May 1 Apr. 14 
May 1 Apr. 14 
Apr. 15 Mar. 31 
May 15 Apr. 30 
Apr. 25 Apr. 11 
Apr. 25 Apr. 11 
May 21 Apr. 14 
May 1 Apr. 14 
June 1 May 12 
June 1 May 12 
May 1 Apr. 20 
Apr. 14. Mar. 31 
June 1 Apr. 14 
June 1 Apr. 14 
May 1 Apr. 10 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
May 1 Apr. 20 
Apr. 10 Mar. 31 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Apr. 30 Apr. 15 
Apr. 1 Mar. 30 
Apr. 1 Mar. 26 
Apr. 16 Mar. 31 
Apr. 16 Mar. 31 
June 1 May 10 
Apr. 2 Mar. 23 
Apr. 25 Apr. 14 
May 16 May 1 
Apr. 30 Apr. 14 
June 1 May 15 
Apr. 20 Apr. 2 
Apr. 14 Apr. 2 
Apr. 10 Apr. 1 
Apr. 10 Apr. 1 
June 15 June 1 
Sep. 15 Sep. 1 
Apr. 14 Apr. 5 
May 1 Apr. 21 
May 1 Apr. 21 
May 1. Apr. 16 
June 15 May 21 
May 1 Apr. i6 
May 1 Apr. 16 
May 1 Apr. 16 
June 1 May 15 
Apr. 10 Mar. 25 
Apr. 10) Mar. 25 
Apr. 10 Mar. 25 
Mar. 31 Mar. 24 
June 1 May 10 
May 1 Apr. 10 
Apr. 12 Mar. 29 
Apr. 16 Apr. 5 
Apr. 16 Apr 7 
Apr. 30 Apr. 16 
Apr. 2 Mar. 24 
May 1 Apr. 14 
May 1 Apr. 14 
May 15 Apr. 20 
May 15 Apr. 20 
May 15 May 1 
Apr. 20 Mar. 3 
Apr. 20 Mar. 31 
Apr. 16 Mar. 31 
May 10 Apr. 20 
May 19 Apr. 30 
May 1 Apr. 10 
May 1 Apr. 12 
Apr. 15 Mar. 30 
Apr. 15 Mar. 30 
Mar. 31 Mar. 28 
May 31 Apr. 20 
Apr. 5 Mar. 27 
1 Apr. 12 

1 Apr. 5 

1 Apr. 5 

| Ap. 5 


. 14 Mar. 31 


1 Apr. 14 

S| | as 2 Mar. 29 
Union Metal Mfg. : 2 Mar. 23 
United Verde Ext. D0e 1 Apr. 6 
MBe ae es 5e . S Mar. 23 

U. S. Sm. BR. & M.... Ve Apr. 14 Apr. 5 

DY WS ccccrsitimcctnicncceaee. G. wee ae ae 5 
U. S. Indus. Alcohol ........ $1.25 Q May 1 Apr. 16 

Do : Q Apr. 16 Apr. 2 
Wri M May 1 Apr. 20 

Io M June 1 May 20 

Do M July 2 June 20 

Do M Aug. 1 July 20 

*Covering 5 months’ period and changing date of pay- 

Covering 4 months’ period and changing date of pay- 

RIGHTS ON N. Y. S. E. 

Stock Kx-Rts. Rts. Exp. Privilege 
Albany P. W....3- 9-28 3-31-28 1- 2@ 20 
Amer, Metal ....3-12-28 3-31-28 *7-100@100 
BECHISOW .a< css 1-27-28 4-30-28 1- 25@100 
Borden CE seve 3-20-28 4-16-28 1- 12@105 
N. Y., C. & St. L.3-12-28 4-12-28 1- 9@100 
Ne ay, OC, as 
_ Pid. .........3-12-28 4-12-28 *1- 9@106 
Southern Cal. Ed.3-30-28 5-15 28 1- 10@ 25 
St. Louis-San Fran. 

| Se ae 3-16-28 5-15-28 *%- 1@100 


*Preferred. 











To Keep 


Every week we list in this c 
odicals and special letters pert 
subjects which we believe are . 


Upon request and without obliga: 
sent free, direct from the houses by w 


Owing to the large and increasing de 
ment, it is now necessary to ask our subse 
one piece of literature, to make their reque. 
sheet of paper. Please write name and addre. 
quest to: 


DEPARTMENT 
Place, New York, N. 2- 


CuRRENT LITERATURE 
THE FINANCIAL Wor~p, 53 Park 





Gillette Safety Razor Co.—An analysis of this company is included in 
the weekly market letter of a well known firm of brokers, members 
of the New York Stock Exchange. Copy upon request. 

Lima Locomotive Works, Inc.—An analysis of this company in the 
latest weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

General Motors Prosperity—A booklet has been prepared by General 
Motors Corporation giving details of the plan by which the com- 
pany’s employees are made partners. This book, together with 
other literature containing information that may apply to other 
business will be mailed on request. 

Brokerage Loans—A stock exchange house has prepared a_ booklet 
discussing meaning of the “expansion of brokerage loans” of in- 
terest to investors generally. Copy mailed on request. 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—M ortgages—Insurance. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 
prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion is 
available for those interested. 

Preferred Stocks—A compilation of statistics has been prepared to 
meet a demand from investors for information regarding the stocks 
which represent the senior equities in many of the leading rail- 
road, industrial and public utility companies whose securities are 
listed on the New York Stock Exchange. 

Commercial Solvents Corporation—A brief history of this company has 
been prepared by a well known firm, members of the New York 
Stock Exchange. 

Standard Oil of California—Included in this analysis is a timely re- 
view and comments on the oil situation in general. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 
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E Inventory of 
our Investments 








Investors must realize that securities are affected 
by many changing conditions. 


Modern business methods require periodic inven- 
tories of stock on hand—the merchant or manu- 
facturer constantly revalues his commodities to 
determine their actual worth. 


Investors, likewise, should periodically analyze 
their holdings to determine their present value. 
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What are your securities worth today? 


American Bond and Mortgage Company main- 
tains a complete advisory service for investors. 
This Department will be glad to supply you with 
an impartial analysis of your securities, including 
complete information on market values, income 
reports, ratings, etc. Special reports on any partic- 
ular stock or bond will also be made on request. 
No obligation is incurred on your part for this 
service. 


Ypfyyyldlls 


Yi 
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Send today for special letter §-373 


AMERICAN BOND & MORTGAGE (Co. 


Capital and Surplus over $9,000,000 


127 North Dearborn Street 345 Madison Avenue 
Chicago New York 


Boston Philadelphia Albany Detroit 
Buffalo Cleveland nN and over 30 other cities 
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Established 1904 AN OLD RESPONSIBLE HOUSE 
== 


Incorporated 








